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France 


A Foreign Ministry spokesman said Paris wants “an urgent international investigation into 
charges that 3,000 Bosnian Moslems were massacred in Serbian detention camps last summer,” 
AFP reports. The spokesman said “Considering the seriousness of the allegations...we believe 
es United Nations are best placed to conduct such an inquiry, with no need for a further 
resolution.” 


In a meeting with Prime Minister Beregovoy, Indian Prime Minister Narasimha Rao “asked 
France to adopt a rational approach” to the restricted flow of technologies and suggested a 
dialogue “on ways of preventing the misuse of such technologies for military purposes,” Delhi 
radio reports. A French Government spokesman, however, said that France “cannot provide any 
rocket technology to India unless Delhi signs the Missile Technology Control Regime, MTCR.” 
The spokesman said that the French Government is “firm about its commitments to MTCR and 
to nuclear nonproliferation.” 


Turkey 


“About 600 terrorists” attacked the Derecik and Samanli military posts in Semdinli, Hakkari 29 
September, Ankara radio reports. State of Emergency Governor Unal Erkan said the terrorists 
used “guns, missile launchers, and long-barrel weapons” and the security forces responded using 
Super Cobra and Cobra armed helicopters as well as Air Force planes. Ankara radio further 
reports “Prime Minister Suleyman Demirel has said that ! 24 terrorists were killed in the attack.” 
Bayrak radio reports the security forces “launched a large-scale cross-border operation into Iraq” 
following the terrorist attack and that “detailed information cannot be obtained from the 


region.” 
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Ex-Bundesbank Head: “EMS Crisis Mismanaged’ 
9IGE0S324 Duesseldorf HANDELSBLATT im German 
22 Sep 92 p il 


{Report by egl: “Forget Maastricht and Negotiate a New 
Treaty: Otto Pochi, Former Bundesbank President, Cnit- 
ical of Leaders’ Failure to Prevent Currency Crisis”) 


[Text] Washington. 21 Sep—When the organizers of the 
annual Per Jacobsson Lecture scheduled ut for 1500 on 
20 September 1992, no one could have guessed that ul 
would be at that historic hour when the financial elite of 
the world assembled for the annual meeting of the IMF 
and World Bank in Washington would learn the first 
results of the French referendum. And when the subject 
is “A New Currency Order for Europe” and the speaker 
1s Karl Oto Peechl, former president of the Bundesbank, 
one can imagine that there was no vacant place left in the 
“Blue Hall” of the Shoreham Hote! 


Whereas, a few streets further on, the EC finance minis- 
ters and central bank chiefs discussed the close “yes” of 
the French under the impression of the latest turbulence 
in the foreign exchange markets, Jacobsson speaker 
Poehi gave bad marks to his successors. The latest 
currency crisis, said the retired Bundesbank chief, “was 
not well managed” and reminds him “of the 1973 
currency crisis, when there was (also) no coordination 
and no leadership.” 


Why, Pochl asked, did the EC finance ministers and 
central bank chiefs not find thew way on Sunday in 
Brussels to comprehensive exchange rate adjustments 
accompanied by a reduction of the interest rate of the 
Bundesbank that would make an impression on the 
markets? What the representatives of the EC Monetary 
Committee in Brussels initially agreed upon, according 
to currency-crisis veteran Pochl, was nothing more than 
“a tiny thing” that could not calm the markets. Govern- 
ments and central banks had failed in their attempt to 
hold the markets in check. 


Poeh! reminded them that the system of fixed exchange 
rates of Bretton Woods also broke apart when the 
German Bundesbank refused to continue to buy dollars 
at an unrealistic exchange rate. The attempt to fix 
exchange rates in the Louvre Agreement likewise failed. 
The adherence of the politicians to fixed exchange rates 
in the the EMS [European Monetary System], in antici- 
pation of the [European] Monetary Union had forced the 
Bundesbank to take action this time as well. 


After the latest “hurricane,” the future of Maastricht 
really 1s in doubt. For one central banker, the Monetary 
Union anchored in the agreements was neither “a dream 
nor a nightmare.” According to Poehl, not only the 
by-laws of the European Central Bank but also “other 
elements of Maastricht remained very vague.” In view of 
the new situation, one ought to “forget Maastricht and 
negotiate a new treaty on the European Central Bank.” 
In this way, sevéral key countries of the EC could come 
under the monetary cover of a central bank even more 
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quickly. In view of the high degree of economic and 
monetary interlocking. the uncoupling from the DM 
{German mark] bloc, which many are advocating, 1s not 
very realistic 


Austria's Klestil Meets Belgian, EC Officials 


4U 290910089) Vienna DIE PRESSE in German 
29 Sep 92 p 2 


[Repo by Omar Lahodynsky: “Kiestul Promotes EC 
Membership in Brussels] 


[Text] Brussels—For the future development of the EC. 
Ausinan President Thomas Kiestil expects that “greater 
emphasis will be put on the subsidiarity principle, and 
more attention given to the regions and the principle of 
federalism.” On the first day of his working visit to 
Brussels, Kiestil told DIE PRESSE that he will point out 
“all the things Ausina can contmbute to the EC.” “We 
will strengthen the group of smail states in the EC. 
Besides, we are not 4 southern country that expects all 
kinds of subsidies.” 


On Monday [28 September], Klestil was received by 
Belgian King Baudouin for lunch at Lacken Castle. Their 
two hours of private talks, as well as the subsequent 
meetings with Beigian Prime Minister Jean-Luc 
Dehaene and Foreign Minister Willy Claes were 
regarded by Kiestil “as an expression of particular appre- 
ciation and of the fnendly atmosphere between Belgium 
and Austra.” 


Last night, Austria's head of state met the president of 
the EC Commission, Jacques Delors. In his talks, Kiestl 
emphasized that “the Austrian Government will stick to 
its EC course and is expecting the beginning of entry 
negotiations as soon as possible.” 


Klesti! was invited by the EC Parliament to address the 
general assembly of European deputies in Strasbourg in 
December on Austria's EC aspirations 


Denmark To Urge Quick Start to Enlargement Talks 


PM 3009114092 Stockholm SVENSKA DAGBLADET 
in Swedish 29 Sep 92 p 9 


[Rolf Gustavsson and Mats Hallgren report: “Denmark 
Wants To Raise EC Tempo”) 


[Text] Copenhagen—Danish Foreign Minister U ffe Elle- 
mann-Jensen wants Sweden's formal EC membership 
negotiations to begin this fall. At the extraordinary EC 
summit in Birmingham on 16 October Denmark. sup- 
ported by EC president Britain, will try to introduce 
changes to the current timetable. According to the cur- 
rent timetable which was agreed at the Lisbon summit, 
the Maastricht treaty and the EC's long-term budget 
must be in place before formal negotiations can begin 
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“We now want to alter that sequence,” Uffe Ellemann- 
Jensen told SVENSKA DAGBLADET. “We must not 
delay membership negotiations simply because the other 
process 1s taking longer.” 


On the contrary, 1 1s Uffe Eliemann-Jensen’s view that 
one way for the EC to maintain the pace 1s to rapidly 
move forward with negotiations for enlargement. 


At the EC summit in Lisbon at the end of June the heads 
of government and state agreed on a statement in which 
they said they took a postive view of a swift start to 
negotuations with the EFTA [European Free Trade Asso- 
ciation} countnes which have sought membership—that 
1S, Austria, Sweden, Finland, and Switzerland. 


However, a precondition for starting formal negotiations 
was the ratification of the Maastricht treaty by all twelve 
EC countries. Also, the EC's long-term budget must be in 
place. For several countnes such as Spain, Portugal, 
Greece, and Ireland that budget (the Delors Il package) 
contains major investments in regional support. These 
countnes want to make sure of this support before the 
go-ahead is given for membership negotiations. 


“Membership candidates such as Sweden, Finland, Aus- 
tria, and Switzerland will bring great financial reinforce- 
ment to the EC which will make the resolution of the 
budget question easier,” Uffe Eliemann-Jensen said. A 
swift start to negotiations ought therefore to be in the 
interests of the southern EC nations. 


if Uffe Ellemann-Jensen is to succeed in Birmingham, all 
the EC countries must be persuaded. For unanimity 1s 
needed on this issue. 


It is to be assumed that the matter will be raised when 
Danish Prime Minister Poul Schluter and Uffe Elle- 
mann-Jensen visit Bonn later this week for talks with 
Federal Chancellor Helmut Kohl and Foreign Minister 
Klaus Kinkel. It is likely that Germany will back the 
Danish initiative. Denmark already has Britain's sup- 


port. 
It is possible that the turbulence of the past few weeks 


has improved Denmark's prospects of winning a hearing 
for its line in the other EC countries. 


* Effects of EC Commission's Power on Business 
92ES1179A Paris L EXPANSION in French 3-16 
Sep 92 pp 48-57 


{Article by Francois Lenglet: “Why Bosses Fear Brussels”) 


[Text] As seen by European business leaders, the power of 
the Commission equals, indeed exceeds, that of the 
national governments. In an era of major restructurings, 
Brussels is contributing to the modeling of the continent's 
future industrial landscape. 


Paris, Marseille, Liverpool, and Hamburg, 29 June 1989: 
In possession of a search warrant signed by Leon Brittan, 
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inspectors visited simultaneously the head offices of the 
maritime carners operating between Europe and Afr a. 
They ordered the company files opened, photocopied the 
engagement and memorandum books of the manage- 
ment staffs, and found what they were looking for: 
Correspondence attesting to price-fixing by the carners. 
13 March 1992: Delmas-Vieljeux, one of the accused 
shipowners was fined 305 mullion francs [Fr], almost 
three years’ profits, for obstructing competition... The 
sum was finally reduced in exchange for Draconian 
commitments, signed by the owner of Delmas himself, 
Vincent Bollore: Elimination of two ships serving the 
African lines, prior notification to Brussels of any and all 
agreements, a compicte revision of tariffs. An outrnght 
humiliation. 


Like Aecrospatiale, which. last October, was prevented 
from acquiring the Canadian aircraft manufacturer De 
Havilland, the French shipowner has felt the iron hand 
of the European Commission. Or rather, that of its 
General Directorate for Regulation of Competition, or, 
for those familiar with the Eurocracy, DG 4. Under the 
leadership of Leon Brittan, the most feared of the 
European commussioners, that directorate exercises the 
considerable powers conferred on it by the Treaty of 
Rome. Like it or not, European business leaders must 
familiarize themselves with these supranational rules 
and administration and acknowledge that the real “min- 
istry of business” is now Brussels. For them, the quarrels 
that divide the Community's high technocracy are 
becoming important political issues of the first order— 
especially the tilting between the General Directorate for 
Regulation of Competition and the General Directorate 
for Industrial Matters (DG 3) headed by Germany's 
Martin Bangemann, who is seeking to promote an indus- 
trial policy in the Community. Is the new onrentation 
perhaps the first step toward a balancing of powers to the 
detriment of the impetuous Brittan” 


For the moment, assisted by a very liberal-minded staff 
of lawyers, Leon Brittan’s DG 4 is dominating the game. 
Its prerogatives are considerable: Tracking down domi- 
nant positions and obstructions of competition, ns 
agents can access any and all places of business and make 
copies of all documents pertaining to the suspected 
business, accompanied, if need be, by the national forces 
of order, exactly like the American antitrust agency. 
Vested with control of mergers pursuant to a December 
1989 regulation, DG 4 has the power to reonent the 
industrial strategy of businesses through the authoriza- 
tion of planned mergers and acquisitions. Recently, it 
imposed conditions on Nestle for its takeover of Perner. 
Fundamentally antisubsidy, DG 4 requires public-sector 
businesses to submit very detailed financial reports to it. 
Suspicious with respect to public-sector monopolies, it 
can prepare special directives, bypassing the European 
Council of Ministers, to deregulate markets: The market 
for telecommunications terminals was opened to compe- 
tition despite the contrary opinion expressed by the 
majority of the member countries. 
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In sum, investigating Magistrate, prosecutor, and judge. 
all at one and the same time, the Commirsszon has the 
right to assess penalives against companies 11 finds guilty 
of anticompetitive conduct. Tetra Pak was fined FrS25 
million last year for abusing its dominant position. 


“Simply stated,” says one of Peugeot's directors, “never 
since the Holy Roman Empire of Germany and the 
Hanseatic League have so many powers been vested in a 
single instytution.~ 


The business leaders’ criticisms may appear somewhat 
hypocritical, however, since DG 4 rarely intervenes on 
its Own initiative. Truc, in May 1990, 1 was on the basis 
of a senes of artcles published in THE FINANCIAL 
TIMES that DG 4 opened an inquiry on the interna- 
tional charges of telephone services, to the detnment of 
the European public-sector operators. But, in general. 
DG 4 does not dispatch its sleuths other than on the 
basis of a complaint filed by a company or a consumers 
association (cxcept regarding the control of mergers. 
where the inquiry 1s tnggered by a notification ema- 
nating from the businesses concerned). Thus, Alain 
Ayache, editor of the newspaper LE MEILLEUR. 
applied to Leon Brttan. on 18 August of last year. to 
settle his dispute with the Syndicat du Livre, which 1s 
preventing him from changing to another pnnting com- 
pany. “I hope they will be more effective than the French 
courts are when it comes to curbing an outright obstruc- 
tion of competition,” says Alain Ayache 


But who are these 400 soldier-beetles who make the 
bosses of Renault, Bull. and Acrospatiale tremble with 
fear’? Handpicked, and generally of excellent level, the 
“4's” staff—according to an ex-member of the club—<an 
be classified under three categories: The veterans, whose 
faith in competition 1s so strong that they tend, at times, 
to become doctninaire. Britush and German, these silver- 
haired unit chiefs were trained in the administrations of 
their countnes in the purest of fair-trading traditions. 
The second category is that of the yuppie: Young. 
polyglot. they dream of drawing attention to themselves 
by “pushing” a spectacular case and becoming part of a 
commissioner's staff—the best springboard to a career. 
At this game, the French, it 1s said, are neither the worst 
nor the least motivated. And the third category consists 
of agents on detached service from their respective 
national administrations concerned with regulating com- 
petition. Their zeal is motivated by the desire to obtain 
permanent status in the Commussiom. In their own 
countnes, they often lack means and prestige, whereas 
installed in the DG 4 “bunker” on Korienberg Avenue. 
they become part of a sort of aristocracy. 


All assert, and not without reason, that Europe is a commu- 
nity ruled by law, a community that has enacted its rules and 
the institutions to enforce them. It 1s—they say—the Com- 
mission's reason for existing and their own reason for being 
Do they have too much power? “Forming a carte! is an 
unlawful act, a fraud.” counters Claude Rakovsky, a 
Frenchman who has just been promoted to unit chief after 
having brought the maritime transport case to a successful 
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conclusion. “You do not unmask cheaters by taking them 
cookies to have with a cup of ta.” 


Are they the obtuse. suspicious, indeed anti-French civil 
service employees they were alluded to as being. fol- 
lowing the rebuff suffered by Acrospatiale” “From the 
outset, we sensed that they were not taking our argu- 
ments scnously.” says Jacques Battustella. the French 
aircraft manufacturer's managing director. “They had 
already decided to disapprove our acquisition of De 
Havilland, regardless of what we might have said, 
because we are a public business in a subsedized sector.” 
The story 1s the same at Nestle which negotiated the 
authorization to acquire Perner. “We were talking to a 
wall. They had already made their decision before 
hearing us.” says Jean-Pierre Frick, bead of the Swiss 
multinational’s law department. who has odious memo- 
nes of his meeting with a haughty, closed-minded Leon 
Brittan in June of this year. Nestle’s acquisition of 
Perner was finally authorized subject to conditions,” 
says Nestle, “but only owing to a very special circum- 
stance: After Denmark's no to the Maastricht treaty. 
Brittan could not risk unleashing a tempest on the eve of 
the French referendum.” 


Are not Brittan’s detractors overdoing 1 somewhat? 
Truc, “4” has at tomes taken an occasional libesty with 
European law in its concern with punishing the abuses i 
has found. Thus. it incurred a severe dressing down by 
the European Court of Justice in February of this year 
for having rendered a decision nddied with “particularly 
senous and obvious” legal irregulanties. (The decision 
concerned penalties assessed by DG 4—and annulled by 
the Court—against several chemical companies accused 
of fixing the prices of PVC [polyvinyl chioride]). But on 
close examination, DG 4's record is far from being all 
that bad. Of the 104 mergers considered in the 21 
months between the effective date of the regulation that 
confers on the Commission the authority to control 
mergers and 30 June 1992. only one was disapproved— 
Acrospatiale's—and four were made subject to obliga- 
tory conditions, particularly the Accor-Wagons Lits and 
Alcatel-Teletira mergers. If France seems to have been 
more penalized than others, it 1s because France was 
more exposed. One-third of the 104 notifications exam- 
ined emanated from French companies. Inversely, there 
i$ at least one recent case in which the antimerger 
legislation proved profitable to them, namely, when DG 
4 authorized the acquisition of AEG-Kabel by Alcatel, 
an operation that the Bundeskartell, the FRG's Cartel 
Office, sought to prevent 


French Operations Authorized 


From the standpoint of government subsidies, our indus- 
trial firms have also fared fairly well, despite Sir Leon's 
angry outbursts. During the month of July alone, two 
capital increases were approved—those of Air France 
and Bull. The latter, involving, as it did, a sum of Fr6.6 
billion, could hardly qualify as a normal financing oper- 
ation in view of the computer manufacturer's troubled 








financial condition. DG 4 decided not to consider this an 


mergers 
under French presidency in 1989. As a substitute for 


itive balance thai 1s indispensable to businesses and to 
consumers in a large market. Is « not healthy, for 
example, for someone who drinks water to be aware of 
the msk of an entente between BSN and Nestle, who. 


together, qeetee GEpeEENTY 80 percent of the French 


As to the topac in general, it 1s hard to see how that power 
could possibly be retroceded to the administrations of 
the member states without further fragmenting the Euro- 
pean territory and incurring msks insofar as concerns 
equity of treatment of businesses. In that regard, the 
Greek administration of competition 1s not reputed to be 
a a er example of probity. And the debate over 
thal 1s agitating European public opinion can 
hardly be applied to competition, an cxample par cxcel- 
santo G0 SaanaO Se See 0 ComnaEEe, SS COTS 
out its strictly Community functions, mitigates the par- 
ng the ineptitude—of national administra- 

tions. DG 4 is working, and justifiably so, to lower the 
thresholds below which i abandons the control of 
mergers to the national administrations (now amounting 
to 5 milion ECU's). But probably will not be sup- 
ported by the member states in that effort... 


The All-Powerful College 


A substantial part of the difficulties the French are 
encountering relative to DG 4, according to a high- 
ranking French official in Brussels, stem from a quasi- 
cultural handicap. “Our industrialists have never been 
accustomed to an iron-fisted regulatory administration 
of competition. They endure i as a constraint and 
believe that, in case of a problem, all they need do is pick 
up the phone and talk to Jacques Delors’s staff to 
Straighten it out.” In Brussels, however, the president of 
the Commission is but a first among equals and cannot 
do everything. To return to the Acrospatiale case, it was 
a mode! not to be emulated. Poorly presented to DG 4 by 
the firm, its application was defended by the Delors staff 
1s-a-vis all the commissioners who must address the 
matter collegially. (Sanctions and interdictions are 
Semen Sy Cp SEOUD OF CoeannneeneTs G2 6 wets ans 

not by Leon Brittan alone.) But during a full session of 
the College, Leon Brittan, in extremis, succeeded in 
turning his peers around to vote the interdiction by the 
slimmest of majorities: 9 votes out of 17. 


Things change, however. Raymond Simonnet, a 
Frenchman, former admiral, and deputy general director 
of DG 4, affirms that his compatriots have now “better 
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assimila‘ed in full the Community dimens:on of compe- 
tution.” The Elf-Aquitaine Group has noufied the Com- 

of four operations withoul encountering any 
semous problem. Does this good pupil of DG 4 have a 
good prescription” “There is a socret one,” says Michel 
Berger, who represents Elf in Brussels. “Antecupate the 
difficulues and maintain permanent coniact with the 
Commussion.” For 1s acquisition of the Minol network 
im the ex4GDR, Elf made conact wth DG 4 ma 
confidential “prenoufication™ mecting even pror to 
finalizing the agreement. 


Since the regulation of competition is nol an exact 
scrence, DG 4 1s often exposed to caustic criticrsm from 
its nival, DG 3, which is headed by the German commus- 


economy. 


the dynamac of a market for lack of adequate knowledge 
of the industrial sectors. But DG 3 does not have DG 4's 
powers: It can only render its opinion which often falls 
on deaf cars. For example, DG 3 favored the acquisition 
of De Havilland, considering that there was no risk of a 
dominant position in the regional transport plane 
market. And Martin Bangemann made no bones about 
airing his critscrsm following the decision won by Leon 
Brittan. 


The two brotherly adversaries occupy offices on the | Oth 
floor of the Breydel, the headquarters of the Commussion, 
coexisting i a latent state of hostility since the crisis. In the 
area of control of mergers, the German commussioner 
scored a point. The College of Commissioners enjoined 
Leon Brittan to associate DG 3 with his inquiries. In cases 
of obstruction of competition, however, DG 4 stands on its 
prerogatives as it also does with respect to the control of 
government subsidies. Thus, DG 4 kept Bangemann’s ser- 
vices entirely out of its inquiry on Bull's application to 
increase its capital which was decided in Bull's favor in July. 
And DG 4 infuriated DG 3 by calling the automobile 
dealership system into question on the basis of a study 
deemed highly contestable. 


These frictions feed on divergences with respect to an 
extremely sensitive subject: European industrial policy. 
Eighteen months ago, Martin Bangemann began a cau- 
tious series of commentanes on the topic, which he 


return of accursed interventionism. Bangemann the her- 
etic goes so far as to laud subsidization of training and 
support for research. 


Is their apprehensiveness justified’ Truc, the Maastricht 
treaty contains an Article 130 which recommends that 
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countnes concern themscives with the competitiveness 
of thew industry —a revolution in the very liberal mental 
umiverse of the Eurocrats. “But the decisions affecting 
industry must be unanimous. which condemas them 
from the very outset.” says Ehe Cohen. a CNRS 
[National Scientific Research Center] researcher and 
well-informed observer of Community institutions 
Arucle 130 concludes with a clarifying sentence: “The 
present artecle is not to be construed as a basis for the 
introduction of any measure whatsoever thal may entail 
distortions of competion.” The preeminence of com- 
petitive policy over indusinal policy 1s thus solemnly 
reaffirmed. And with ut, the preeminence of DG 4 over 
the other directorates. The masters of the “Ministry of 
Business.” which the Commussion has become, will 
remain the sole guardians of the Treaty 


[Box, p 50] 
Sit Leon's Nine Targets 


Of the Commussion’s 23 general directorates, the Gen- 
eral Directorate for Regulation of Competition, headed 
by Leon Brittan, 1s not only the most powerful but also 
one of the most active. Following are nine topics on 
which more can be expected to be heard in coming 
months 


Automobile ( oncessivas System 


If prices for the same vehicle can differ by as much as 55 
percent within the EC, ws because of the exclusive 
concession system, according to DG 4 which threaters to 
prohibit these networks—already somewhat al variance 
with the law—in 1995. lt has already pul the manufac- 
turers’ good faith to the test by requesting that they fill 
oul voluminous Questionnaires 


Domestic Energy Market 


A French unit of Pechiney should be able to purchase its 
electncity directly from a German supplier if the latter's 
price 18 more competitive than that of EDF [French 
Electric Power Company). This us the reform that DG 4 
wants to impose. Leon Brttan suffered a setback on that 
score in July 1991, owing to frenzied opposition on the 
part of the national power companies. Bul he can be 
expected to resume the offensive shortly, attacking the 
monopoles on the basis of Article 37 of the Treaty of 
Rome 


Transborder Pay ments 


The cost of such transfers varies from one country to 
another by ratios as high as 20 to |, depending on the 
banks: inadmissible within a single market, says the 
British commissioner, who 1s in a position to take action 
if the banks do not show more reasonableness. 


Air France-Sabena Agreement 


The French carrer has acquired a third of the Belgian 
company's capital stock and, under Article 85 of the 
Treaty, must submit the operation to Brussels for 
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approval. li will very probably be authormzed since a 
does not seem to threaten competition in a European sky 
that was liberalized un June 


Cement Manufacturers ( arte! 


As a result of “rands™ carned out by DG 4 om April 1989, 
76 European cement manufacturers— including Lafarge- 
Ceppes—are suspected of price-fiaing) The Commission 
iS cupected to render us verdict withen the aca several 
weeks 


International I clephone Service Rates 


Once agai, «i is the wide variance m imternatonal 
communications rates within the EEC that has aleried 
DG 4. An mutual offensive was launched m July m the 
form of a “communication™ from the Commusson. The 
second stage will be a directive desmgned to deregulate 
the market after ratification of the Maastricht treaty 


Airport Slots 


Generally speaking. Europe's airports are government 
owned and operated and favor their own and “alhed™ 
government-owned and operated airlines. allocating 
more frequent and or preferential takeoff tumes to them 
DG 4 wants to clear up those practices 


Junk “ail 


A very profitable sector for Europe's postal admunistrations, 
the handling of punk maul (advertising circulars and similar 
material) could be deregulated. as could the transporting of 
packages. In France, the postal service us already mn DG 4's 
gunsight because of 1s semi-private subsidiary. Chronopost, 
which provides fast courner services 


The Media 


Any talk of this topic in Brussels 1s omitted to mild hints, 
but DG 4 might be looking into the dominant positions 
of the European multimedia groups—a domain the con- 
trol of which has thus far been the province of the 
member countnes alone 


[Box, pp $2, $3) 


How the General Directorate for Regulation of 
Competition Operates 

Pursuant to a regulation that has been im effect since 
September 1990, DG 4 controls acquisitions and 


mergers of businesses. Following is its operating proce- 
dure in 10 stages 


1. The business notifies the Commission of the acquisi- 
tion it imtends to make by means of a very complete 
Questionnaire 


2. DG 4 identifies the merger's “market of reference” 
from the standpoint of products as well as geographi- 
cally. lt conducts a survey among chents, supphers. and 
competitors. 
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3. DG 4 addresses the question: Is the mer, mage ay 
cTeate a Gomunant position in the market of reference” 


4 As determined from stage 3. 


A. If the merger 1s mot likely to create a dominant 
position om the market of reference. Leon Brittan’s Com- 
mession renders a favorable decoson (As of O June 
1992. favorable decomons had been rendered in 96 of the 
104 cases handled) Stages | through 4 A must be 
compteted within a maairmum penod of one month 


B If the merger is kel) to create a dominant position 
im the market of reference. the Commission opens the 


supplementary inquiry phase 


$ Letter of “communication of complaints” 1s addressed 
to the Dusemess. indicating the msks to competition posed 
by the merger business responds im writing 


6 Formal hearings with opportunity for cross examina- 
von before the Consultative Committee of the 12 
member countnes (France « represented on the Com- 
mittee by the General Directorate for Competition. 
Consumption. and Repression of Frauds) 


7. DG 4 transmats the draft «i a5 decemon wo the 
Consultatrwe Commutice. whech © onders its openon 


8. The prencipal private secretarucs «if the 17 commus- 
sONETS Meet to review the pro. recdungs and prepare the 
debate for the colle-< 


9. The College of (  mmrsmouers tncets and arrives at its 
final decision by vote 

10. As a result of stage 9. gta “ages 4 B through 10 
having beea co . a they must be, wthen a man- 
imum penod of months 


A Authorization may be granted with mea) 
ton conditions (five cases out of 104 as of WO 
1992), or 


B. Authorization may be demed (one case out of 104 
as of 30 June 1992). 


(Box, pp S5-S6} 


Whe Does What in the ( ommission 
The Commission employs 13 000 persons and includes 23 


Leon Brittan 
Detested of admired, this $}-year-old Britush lawyer 
who was m 1989. and who leaves no one 


staff, at umes disdainful toward hes collcagucs. be 
moontestably one of the Commusmon’'s strong figures: He 
will be a candidate for DG i (External Relations) for 
1993. of he os not offered a mayor ministry in London 


DG 4 Competition 


—Role Control of subsidies and state monopolies. ov er- 
sight of dominant positions and obstacies to competi- 
von. control of mergers and merger of businesses 


—Sensitive Propects: See mam artecle and Bos p $0 
DG 1S: Financial Instrtutions 


—Rok Harmonization of corporate law. development 
of the unified banking marikct (transborder payments. 
bank reserve levels) and of the mmsurance market 


—Sensitive Proyects Instituting of the European corpo- 
ration, accounting regulations. follow-up of “Bank- 
ing” and “Insurance” directives 


“Martin Bangemann 


Former FRG economy) minimier. this $7-year-old 
German lawyer us ah out-and-out European who 
expresses himself equally well om his native language. on 
English. and m French. As chef architect of the home 
market, he has made his vone heard during the sharp 
disagreements that have pitted him against Leon Brittan 


DG 3 Indusinal Matters and Home Marke: 


—Role Development of the home market for industry 
chmination of obstacies to the circulation of merchan- 
dise in all the industrial sectors (regulations. non-tariff 
barners). bidding on public-sector contracts 


—Sensitive Proyects Regulation of exports of military 
and civil strategic goods, free corculation of cultural 


assets. European legislation Definition and 
Easlsmesntioncl“Uemnantaieie tadeutdasion® 
bilippe Gandolfi 


This sexagenarian had two strong cards Philosophy and 
finance, besides which he had been treasury minister un 
Rome But 11 1s research policy that has been entrusted to 
him im Brussels. The reduced budget for Community 
research could cost him hes job at next Janwe- 


—Sensitive Proyects Critical evaluation of ongoing pro- 
grams. to question again the Commission's 
mode of ink ‘vention. 


DG 1% Telecommunications and Data Processing 
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—Role Drawing up of inmovational programs. harmo- 
mization of rules and regulations 


—Sensitive Projects. Deregulation of telecommunica- 
ons services, protection of miciicctual property 
status of software 


Anton ( ardeso ¢ ( unha 


Former minister of agnculture and fishemes in Portugal. 
this 59-year-old chemucal engineer 1s ending his second 
term on Brussels. He has rather fnghtened hes colleagues 
with his atiempi—deemed hasty and muddicd —to 
dc“; >whate the energy markets 


faG t?: Energy 


—Role Development of the home energy market. pro- 
motion of new and renewable energy sources 


—Sensitive Projects: Elrmination of gas and electricity 
import monopoles, safety of Eastern European and 
EC countnes’ nuclear power stations 


DG 23: Business, Trade, and Tourism Policy 


—Role: Study of EC decimons’ impact on the PME 
[Small- and Medium-Sized Business) sector, encour- 
aging the up a network of chambers of com- 
merce (Euro- ) 


—Sensitive Projects: Definition of European rules on 
cooperatives and mutual imsurance companies. in 
order that they may offer thew services abroad 


Henning ( hristophersen 
At $2. thes reserved economist from Denmark. a former 


DG 2: Economic and Financial Affairs 


—Role Macroeconomic analyses of the economu situ- 
ation of the member states, evaluation of Community 


pohcves, close tracking of monetary policy 
—Sensitive Project. up of European Commu- 

nity Budget for 1993-97 ( package Il) 
Christiane Scrivener 


Second French member of the Commission, this 
secretary of state for consumer affairs, with a 
from Harvard, has been unable to “break through at 
Commussion, opposite Jacques Delors Despite a fair 
performance in fiscal affairs, she will probably 
replaced in January 


DG 21: Taxation and Customs Union 


rei 


—Role Harmonization of the member states indirect 
taxation and customs laws 
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—Sensitive Projects Distortions of competition caused 
by the VAT [valuc-added tan] on passenger transpor- 
tation (notably air), tanung of gold 


Frans Andriessee 


Al age 63. thes former Netherlands finance moniter 
one of the oldest members of the Commission and onc of 
the most controvermal. He m= m charge of the most 
sensitive issucs and works under the close supervision of 
Jacques Delors 


DG 1: External Relations and Common Trade Policy 


—Role Defense of European mdusinalsts outside the 
Community. fight against dumping 


—Sensitive Projects GATT [General Agreement on 
Tariffs and Tradz} multslateral negotiatsons. handling 
of the EEC -Japan agreement on automobiles 


Vasso Papandreow 

The youngest member of the College, this Greek 
Socialist was a monster several tomes in his Own Country 
before jouning the Commission in 1989 Although his 
record on education 1s rather good—the Erasmus pro- 
grams stunning success is proof of u—hus record of 
social accomplishments 1s meager 


DG & Employment, Industrial Relations, and Social 
Affairs 


—Role Development of a European labor law 


—Sensitive Proyects Representation of salamed workers 
m the future European corporation. opening of gov- 
ernment employment to noncitizens. institution of a 
committee on European business 


Karel Van Miert 


A native of Belgoum, age SO, he has made his entire 
career in European institutions. As commismoner of 
transportation sence 1968, hes record 1s more than dis- 
tenguished, especially as regards air transport. He has 
taken on, ad interim, the responsibilities of Italy's Ripa 
Di Meana, who left Brussels hastily to pursue his pols- 
sal career in Pore 


DG 7: Transportation 


—Role Development of home market (liberalization of 
ait and road iransport), negotiation of traffic mghts 
with third-world countnes 


—Sensitive Proyects: Heavy truck transport, er of 
European infrastructures (TGV [High Speed Trans- 
portation System], highways). harmonization of taxa- 
tom 


DG 1h: Environment, Nuclear Safety. and Ciwshan Pro- 
tection (ad wntermm) 
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—Role Drawing up of legislation fcr the presery avon of 
the environment (water. air, sca. monstoring of prod- 
ucts and industrial installations. cic) 


—Sensstive Projects: “Packaging” guidelines. transpor- 
tation of hazardous substances. fight against global 
warming 


Consumers Protection Service 


—Role: Drawing up of legislation for the protection of 
consumers (safety of products, information, cic ) 


—Sensitive Projects Multuuple ownership code. directive 
on abusive Clauses im contracts 


|Box, pp 56-57] 


200 Business | eaders Judge the ( ommission 
|. Power Migrates to Brussels 


The ascendancy of European government to the de’n- 
ment of national $ seems inevitable 69 per- 
cent of the 200 heads of businesses who responded to our 
survey deem that the Commuss:on wields more power 
than the French authorities or that «t will have more bv 
the end of the present decade. 





The berepres ( ommenities ( 0: mies on end othe | eropran eerber iis 
herr dec issonmabing powers in ecomome metirns lmeoter es ou mms | be 
et ites of your besimess de pow (himk thar (be power of de icon of (he 
b eroprer suthorinrs 





Ves 


For the moment 1s less pmportant bul eill become a) 
more umportant than that of the Frenm bh authorities 
between now and the year 20)” 














Is less pmportani than thal of the Fren h author 1“ 
tes. and that t eill remain wo t~teeen noe and the 

year 2000" 

\s already more smportani than that of the French i” 
authontes” 

No opinion * 








2. Criticism of Leon Briitan 


The policy on competition is the one that generates the 
most hostility and distrust. The fear of an overly regu- 
lated Europe in which the Eurocrats would dictate their 
law to industry 1s strong among business leaders This 1s 
followed by the fear of the EC's trade policy vis-a-vis its 
partners, which 1s deemed to be too lenient and insuffi- 
crent to protect the continent against Japan's anticom- 
petitive practices. Approved by a large majority, on the 
other hand, are protection of the consumer and of the 
environment, both of which—and who would have 
beheved this?—take precedence over policies on the 
regulation and opening of maraets. On taxes, the bus- 
ness leaders consider Brussels’ action insufficrent but 
positive, they know the extent to which the lowering 
ofsome taxes (corporation tax, value-added tax) 1s owed 
to the need to harmonize European tax systems 
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In the following Gomains. how d0 you rate the acucn of the 












































t uropean suthboritrcs” 
Peete and Positive bet sree 
Me wee: lene we 
( onswmer 51% -~ 
proaechion | 
o- . ot 
proan toe 
Te hnne we ” i 
vandads 
Cipening of we Puta) ; 1“. 
martets i 
Financing, a 2. aT 
Rorows hen 
Tus 
inate! ™ 2 i” 
war af tobe 
ons 
Taration i™ ™ >” 
Business ae 2 a.) i” 
—+}-— 
Research sub 7" ™ i“ 
sedies 
Social pohoes 2” i” “ 
labor jae 
Foreign trade ” »™ 41% 
Poly 
Rules of com. i” i” a 
petition 














3. Commission's Imprint: Standards and Competition 


Standardization and competition policy are the 
domains in which the Commission's power has made 


ment, although the decisions made in Brussels in this 

domain have had but little impact on products thus far 

On the other hand, action on taxation barely attains 

seventh place, and only one business leader in three 

deems its impact considerable. The same applics to 

foreign trade policy relegated to last place on the list, 
the 


Commission's action im this respect is 


























count most for your business 

Techn al siandards om 
Rules of competition oe 
Protection of the environment om 
Opening of marten “es 
Protection of the consumer ™ 
Nowe The total of the responses exceeds 100 percent owing bo 
acceptance of multiple responses 
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4. Stronger Europe Favored 


A strengthening of European government in the economic 
sphere is widely favored by business leaders (by 58 percent of 
those who responded to the survey). Supranationality does not 
frighten them. On the contrary, they expect it to yield favorable 
mew impacts, such as the increased opening of markets and 
their expansion (increased liberalization), as well as a positive 
contnbution to economic growth comparable to that which has 
always accompanied advances of the Common Market. 

How the Poll Was Taken 


This poll was taken between 1 and 20 July 1992 among 
200 heads of businesses participating in the L’'EXPAN- 
SION-ENTREPRISES panel. Their companies employ 
more than 100 salaried workers. 
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Generally speaking, do you consider that the rise of the 
European role in economic matters, versus national roles, 

















is (or would be’: 
Opimon Response 
A Gesurable change 58% 
An undesirable change 21% 
Neutral 1% 
No opinion at 
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Kinkel: Talk of Smaller Europe ‘Nonsense’ 
AU 2909145892 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Sep 92 pp 1, 2 


["C.G.” report: “With a View Toward Maastricht, Kohl 
and Kinkel Reject “Smaller Europe™’] 


[Text] Bonn—On 28 Sepiember, the Federal Govern- 
ment and the Free Democratic Party of Germany [FDP] 
rejected a restmiction of European Monctary Union to 
only a few EC member states. Sources in the Chancellor's 
Office stated that, contrary to different reports, a 
“Smaller Europe” was not mentioned during the 
meeting between Federal Chancellor Kohl and French 
President Mitterrand in Paris after the French European 
referendum of one week ago. It is not possible to cam- 
paign for impiementing the Maastricht treaty—albeit 
with supplementary clauses—and at the same time to 
consider a limited number of participants. Over the 
weekend [26-27 September], Kohl, along with many 
other European heads of government, signed a declara- 
tion of the European People's Party, which expresses the 
determination to implement Maastricht in line with the 
agreed timetable and without any changes. It was stated 
that Kohi and Foreign Minister Kinkel are trying to do 
everything to “save Maastricht but also to work out 
additional interpretations.” 


With a view toward the Christian Democratic Union 
[CDU)Christian Social Union [CSU] Bundestag group, 
it was added that one cannot prevent “other circles” 
from thinking about the possibility that Britain and 
Denmark will want to remain outside monetary and 
economic union and political union for the time being. It 
was indicated in Bonn that Britain is spreading informa- 
tion about special German-French intentions so it has a 
reason to get off the “European train,” because Bonn 
and Paris were planning something new, anyway. It is a 
game of «ho has to take the blame and responsibility. 
Besides, the vay in which all the blame is pul on 
Germany in London is hardly tolerable any more. 


Foreign Minister Kinkel said that staterments that he and 
Kohl are aiming to create a “Smaller Europe” are 
nonsense. He did not discuss such a concept with Kohl, 
Kinkel noted. On the contrary, he sticks to the agreement 
he concluded by telephone with the chancellor from New 
York last week with a view toward the special session of 
EC foreign ministers at the UN seat: “All 12, or none at 
all.” All EC members must implement .he union. The 
FDP Presidium also “rejects a mini-Europe in the form 
of monetary umion between only Germany and France.” 
Discussion or even rumors of such a plan are prepos- 
terous and harm the implementation of the Maastricht 
treaty. It is necessary to create a Europe of all 12 


signatories. 


The European policy spokesman for the CDU/CSU 
Bundestag group, Kittelmann, pointed out that the 
CDU/CSU repeatedly and clearly defined its objective of 
a rapid ratification of the treaties. 


GERMANY i 


Kittelmann said that a contumuing debate on the use of a 
lumited monetary union “should no longer confuse our 
European partners.” The nervousness about monetary 
issues Must mobilize every politician to stop speculation 
and not take part in it. It ts in the interest of German 
policy to keep the circle of EC countnes that qualify for 
monetary union “as large as possible.” The final decision 
will not be made before 1997. Therefore, nobody must 
be isolated “today,” Kitteimann said, thus leaving every- 
thing open for future developmenis. 


Before, the foreign policy spokesman of the CDU/CSU, 
Lamers, said that a “two-speed Europe” was a thought to 
which one will probably have to become accustomed. 
Even now one could implement monetary union 
between Germany, France, and the three Benelux coun- 
tries. Social Democratic Party of Germany [SPD] finan- 
cial expert Matthacus-Maier also spoke out in favor of a 
“basic monctary union,” including even Denmark apart 
from France, Germany, and the Benelux states. The 
remaining EC countries could join the group later. 
Bavarian Minister for European Affairs Goppel (CSU) 
holds a similar view, he spoke of a “hard-currency zone 
in Europe.” which would leave national currencies 
untouched. In a communique issued by his ministry, 
Goppel pointed to the advantages of a two-speed 
Europe. Monetary unron between France, the Benelux, 
and Germany is economical and can “technically” be 
implemented on short notice, Goppel said. 


On the other hand, the Schleswig-Holstein minister for 
European Affairs, Walter (SPD), said in Bonn on 28 
September: “The hasty demands for a two-speed Europe 
ave thoughtless and might have dangerous conse- 
quences.” The result could be a “Europe of the govern- 
ments.” in which democracy plays ar evn minor role 
than it does so far. However, Walter also added that if 
Britain no longer wants to come along now, London 
must reexamine its relationship to Europe and not the 
other EC partners their relationship to the Maastricht 
treaty. 


Nobody in the FDP Presidium contradicted Kinkel’'s 
view, not even Chairman Lambsdorff, who is skeptical 
about certain points of the Maastricht treaty. The 
chances for the treaty to be implemented despite the 
Danish no and the British hesitation should be discussed 
at the Federal FDP Congress in Bremen on October 2 
and 3. 


During the preparations for the party congress by the 
FDP Presidium, Justice Minister Leutheusser- 
Schnarrenberger and Kinkel spoke out in favor of 
sticking to the individual claim to political asylum but 
also in favor of restricting immugration “on the basis of 
an amendment of Article 16 of the Basic Law.” Practical 
solutions should pave the way for faster deportation of 
such asylum-seckers whose application was rejected in 
the faster administrative procedure. However, the possi- 
bility of personal hearings must be guaranteed. The Basic 
Law amendment should serve the purpose of European 
harmonization. The FDP Presidium will soon invite 
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members of the Judges’ Association, the Lawyers’ Asso- 
ciation, and the Police Trade Union and one police 
president from eastern and western Germany to a dis- 
cussion round intended to clanfy whether there are any 
“new findings” that would point to the necessity to 
reintroduce the old breach of the public peace article in 
the Penal Code. Intenor Minister Seiters recommended 
such a change. Justice Minister Leutheusser- 
said that in her view it is “not abso- 
lutely necessary” to reintroduce the former breach of the 
public peace article for the struggle against crime. 


Bonn Rejects British Criticism About EMS 


AU 2909151992 Hamburg DIE WELT in German 
29 Sep 92 pill 


[Report by “Ha.”: “EMS—Bonn Rejects Criticism” } 


[Text] Brussels—The Federal Government has defended 
itself against massive Bntush reproaches in connection with 
the assessment of recent turbulence in the European Mon- 
etary System (EMS). State Secretary Horst Koehler of the 
Federal Finance Ministry said in Brussels on 28 September 
prior to a meeting of the EC Council of Ministers that he 
would call upon British Chancellor of the Exchequer 
Norman Lamont to “make several points clear.” 


Koehler said that accusations like those of former secre- 
tary Lord Tebbit who had talked about a “conspiracy” 
against the British pound and had reproached the 
Bundesbank for “having deceived the markets” were not 
only objectively wrong, but were also “politically unac- 


Nor does Bonn accept Lamont's claim thai the monetary 
crisis 1s attributable to German reunification and the 
Bundesbank's high interest rate policy. 


Koehler stressed that there was no reason for hectic 
reactions. Bonn was keeping to its intention to ratify the 
Maastricht treaty and was still considering the EMS an 
“important and successful stage on the road to European 
monetary and economic union.” 


The state secretary said that Bonn did not dodge a 
discussion on experiences with the EMS, but the EC 
would be ill advised not to defend the exchange rate 
mechanism in its present form. At any rate, the Federal 
Government's opinion had been confirmed in recent 
weeks that the European concept of monetary-political 
cooperation must continue to be based on the conver- 
gency of economic data and economic policies. 


The discussion on the EMS had been put on the agenda 
by the British chancellor of the exchequer because 
Lamont wanted to hear his colleagues’ opinions on a 
possible change in the intervention mechanism of the 
EMS prior to the special summit meeting of EC heads of 
state and chiefs of government on 16 October. The 
British have already announced that they would make a 
reform of the exchange rate mechanism a prerequisite 
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for their return to the EMS. They have, however, noi yet 
developed any concrete ideas in this respect. 


As expected, the finance ministers’ discussion on the 
future financing of the EC (“Delors Il package”) did not 
lead to a political breakthrough. However, the “stocktak- 
ing” of the controversial negotiation topics seems to 
have advanced so far that the phase of preliminary talks 
is almost ended. There is broad agreement that the EC 
must increase its foreign policy funds (primarily for aid 
to the Eastern European states). 


According to Government Spokesman Dieter Vogel yes- 
terday [28 September], Federal Chancellor Helmut Kohl 
stressed “emphatically” that there are no monetary policy 
accords with French Pressdent Francois Mitterrand. 


Ex-Bundesbank Head Views ‘Currency Turmoil’ 


AU 2909161292 Hamburg DER SPIEGEL in German 
28 Sep 92 pp 23-28 


[Interview with former Bundesbank President Karl Otto 
Poehl by Hans-Juergen Schlamp and Gabor Steingart in 
Washington; date not given: “There Was a Lack of 
Leadership™] 


[Text] [DER SPIEGEL] The majornty of the French 
voted in favor of the Maastricht treaty and thus in favor 
of European Monetary Union [EMU]. Will the German 
mark soon be a museum piece” 


[Poeh!}] That does not seem likely at the moment. Despite 
the French vote, the EMU treaty will not enter into force for 
the time being. The Danes, too, rejected it in a referendum. 
1 also doubt that, after the recent currency turmoil, the 
British Parliament is willing to ratify the treaty. The future 
of the Maastricht treaty 1s open. 


[DER SPIEGEL] The German critics of the Maastricht 
accords are warning against creating a monetary union 
without political union. Is a common currency conceiv- 
able without a common state? 


[Poehl] I do not know any histoncal model, but I can also 
imagine a monetary union and a European Central Bank 
without political union. The precondition is that the 
tasks of the central bank are clearly defined and aimed at 
maintaining price stability. 


{DER SPIEGEL] The Maastricht treaty is more far- 
reaching. lt also provides for coordination in security 
and foreign policy within the EC. 


[Poehl] The language of the treaty is very vague. One 
should put the Maastricht treaty in its current form aside 
and negotiate a new treaty on the European Central 
Bank. This would have two big advantages. If only the 
issue of a central bank is involved, Denmark, which is 
mainly worned about its social system, can also agree. 
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Second, we all do not need to wait until 1997 or even 
until 1999 for the establishment of a central bank and a 


European currency. 


[DER SPIEGEL] Who should participate in this monc- 
tary union? 


[Pochi] The countries that are willing and that are able 
from an economic viewpoint. 


(DER SPIEGEL} Would this include Italy and Great 
Britain? 


[Pochi] I do not want to exclude any country. However, the 
readiness for participation must exist, and very strict entry 
criteria must be met if the system is to function. This is 
certainly the case in the countries that have so far formed 
the core of the EC and of the EMU: Belgium, the Nether- 
lands, Denmark, Luxembourg, France, and Germany. 


[DER SPIEGEL] The economically weaker countries 
will feel left behind. Many EC countries have for a long 
time been afraid of a two-speed Europe. 


[Poehl] In the interest of some EC partners, it would be 
advisable for them not to join a monetary union at once. 
This would create enormous problems for the poorer 
countnes. EMU membership may lead to declining 
competitiveness and ultimately to higher unemployment 
in the weaker countries. Not all EC countries were 
members of the European Monetary System [EMS] from 
the very beginning. England did not join the Exchange 
Rate Mechanism until two years ago. 


[DER SPIEGEL] Who should assume the leadership in 
the exclusive club of the inner core? 


[Poehl] The French and Germans must both prove their 
leadership qualities. Both states might soon found a 
central bank in which the Netherlands, Belgium, Luxem- 
bourg, and Denmark can also participate. Once the 
remaining EC countries are ready and capable of sub- 
jecting themselves to the discipline of such a system, 


{DER SPIEGEL] Would the statute of a European Cen- 
tral Bank, drafied under the leadership of Bundesbank 
President Poehl, serve as a basis for the German-French 
central bank? 


[Poehl] Yes, it would. The statute, which is enclosed in 
the Maastricht treaty, contains a description of the tasks 
of the European Central Bank. It must be independent 
and pursue a policy aimed at price stability. 


[DER SPIEGEL] The French have big problems with 
independence. President Mitterrand made it clear what 
he wants; The politicians should make decisions on 
monetary policies, and the central bank Seumeuntite ter 
implementing them technically. 


[Poeh!] That was a very disquicting statement. 
[DER SPIEGEL] Mitterrand repeated it several times. 
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{Poehl] The statements by the French president are clearly 
in contradiction with the wording of the Maastricht treaty. 
The statute ts completely as far as indepen- 
dence 1s concerned. It stipulates that the governors of this 
European Central Bank are not allowed to receive instruc- 
tions. | am convinced that for the Germans independence 1s 
an indispensable precondition. 


[DER SPIEGEL] We are not so sure. The reduction of 
prime rates in Germany carned out recently under great 
political pressure gave mse to serious doubts concerning 
the independence of the Bundesbank. 


[Poehl] Independence primarily means freedom from 
orders. It naturally does not mean freedom from certain 
pressure. During my term of office, too, the Bundesbank 
was under pressure sometimes and was publicly criticized. 


(DER SPIEGEL] The entry criteria for the EMU—low 
inflation rate, low state indebtedness—are exactly for- 
mulated. Will the convergence criteria resist the pressure 
that might be exerted by politicians? 


[Pochi] It would be bad if stipulations of treaties were 
ignored in practical life. However, | must admit that 
such a danger naturally always exists. 


[DER SPIEGEL] Stability in the EMS has so far been the 
strongest argument of the Maastricht supporters. For 
five years the exchange rates of the EC currencies 
remained nearly stable. Now the fixed-rate sysiem has 
been considerably shaken Was this an accident or a 
defect of the system? 


[Poehl] Only Great Britain and Italy left the Exchange 
Rate Mechanism—hopefully only temporarily. Basi- 
cally, the monetary system is still intact in the form it 
was created in 1979. I see no alternative. 


[DER SPIEGEL] Well-known economists recommend 
the withdrawal from a system that stipulates exchange 
rates politically. In Germany, too, many want to get nd 
of the straityacket of fixed exchange rates. 


[Poehl] I cannot recommend the floating of currencies in 
Europe. In the 1970's we saw that this can casily trigger 
a fatal circle: First the currency is devalued, which causes 
more inflation, and inflation naturally leads again to 
depreciation. 


[DER SPIEGEL] Would it have been possible to prevent 
the chaos in the currency markets, which ended in the 
free fall of the pound and lira? 


{Poehl] Yes, | think so. The responsible officials should 
have gotten together on a timely basis and adopted a 

of measures. Not only the exchange rate of the 
lira, but also that of the pound and peseta should have 
been newly fixed. This would have enabled the Bundes- 
bank to reduce interest rates to a greater extent. 
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[DER SPIEGEL] Would you speak of international 
mismanagement” 


[Poehl} The crisis could possibly have been prevented if 
the governments and central bank governors had offered 
a convincing concept to the markets. That was not the 
case. There was a lack of coordination and leadership in 
Europe. If | am mght, not even a special session of the 
finance ministers and central bank governors was called. 
as was Customary in the past. 


[DER SPIEGEL] What should be done to prevent 
another big turmoil in the currency markets? 


[Poehl] We have no choice but to preserve the EMS in 
which the German mark plays the dominating role. 


[DER SPIEGEL] It is exactly the dependence on the 
mark that makes the neighboring countnes so furnous. Is 
there an alternative to the dominating position of the 
Bundesbank” 


[Poehl] The only alternative to this dependence would be 
an institution in which decisions On monetary policy are 
jointly made. This can only be a European Central Bank. 


[DER SPIEGEL] The Bundesbank is not only being 
criticized by other EC countries. At home, the Central 
Bank Council is fighting against the Federal Govern- 
ment. It is trying to end Bonn's policy of indebtedness 
with high interest rates. Is this double role too much for 
the Bundesbank” 


[Poehl] Every central bank can be overtrained with a 
wrong policy mix. The wrong wage policy of the past two 
years and the financial policy which, for whatever rea- 
sons, leads to high deficits, are naturally a problem for 
the Bundesbank... 


[DER SPIEGEL] ...from which everybody is suffering. 


[Poehl] Of course. If the Bundesbank tries to correct 
developments with the instrument of interest-rate policy, 
this naturally has an impact on the exchange rates and 
the economy. 


[DER SPIEGEL] As long as Bonn does not stop raising 
new loans for rebuilding the east, the Bundesbank will 
not give up its high interest policy. Has German unity 
been financed in a solid way” 


[Poehl] The economic consequences of unification were 
not correctly assessed. When Bonn offered the GDR the 
introduction of the west German mark in the east, too, | 
Stated one day later: The Bundesbank will loyally sup- 
port the government's political decision. However, it 
must be clear to us that enormous transfer payments will 
still be required in the future. The government ignored 
the decisive facts for a long time. 


[DER SPIEGEL) What was the reason for your resignation” 
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[Poch!} | was very frustrated about the fact that my fears 
that | expressed in public and even more clearly behind 
closed doors met with no response. This was not very 
satisfactory. 


[DER SPIEGEL Already at that point, you predicted a 
disaster for cast Germany. Have things turned out even 
worse than you feared” 


[Poch!] Yes, unfortunately. Most of the enterprises of the 
GDR would now be insolvent in the free market. The 
gigantic amount of financial aid. particularly the money 
provided by the Trust Agency. are concealing the real 
extent of the crisis. In connection with the founding of 
new enterprises, the great number of state subsidies will 
also lead to misinvestments. An economic upswing that 
1s able to sustain itself is currently not under way. This 1s 
the real disappointment. 


[DER SPIEGEL] Mr. Poehl. you were economic adviser 
at the Chancellor's Office at the beginning of the 1970's. 
What corrections would you recommend to the present 
chancellor” 


[Poeh!] We must create a climate in cast Germany that is 
conducive to private investments. First, a solution to the 
property issues must be found. The incredible bureau- 
cracy must be removed, and the wage policy must be 
changed. We all know that the quick adaptation of the 
wages in the cast 1s a primary obstacle to investments. 


(DER SPIEGEL] The Federal Government claims to 
this very day that the situation in cast Germany is under 
control. Do the leaders no longer see reality” 


[Poeh!] Governments always have to say that the situa- 
tion 1s under control. 


[DER SPIEGEL] Is an end to the transfer of billions of 
marks from west to cast Germany in sight” 


[Poehl] Over 50 percent of the national income in cast 

y comes in one way or another from west Ger- 
many. It 1s not possible to predict an end at this point. 
One cannot even say whether the need for transfer 
payments will end at all. 


[DER SPIEGEL) In the Basic Law, equal living stan- 
dards in Germany are stipulated as a state goal. Is this 
target realistic from an economic viewpoint? 


[Poeh!] One must at least ask what this goal means. It 
cannot mean that a worker in Rostock earns as much as 
a worker in Stuttgart. After all, our system is based on the 
market economy where wages are also prices that are 
determined by the market. A certain gap between the 
wages in the east and in the west must and will continue 
10 exist. 


[DER SPIEGEL] Does this mean that the east Germans 
will have to accept lower wages whereas things will 
remain unchanged in the west? 
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[Pochi] Changes are also needed in west Germany. 
However, at the moment | cannot see any. Road con- 
struction in west Germany—to mention only one cxam- 
ple—has not been cut back in favor of the cast. Subsidies 
have not been reduced, cither. This is the core of the 


problem. 


[DER SPIEGEL) Bonn hopes that it will be able to pay 
the costs of unification from additional revenues 
resulting from economic growth. Do you consider this 
realistic” 


[Pochi] This attitude reminds me of the promises of 
former U.S. President Ronald Reagan. He believed for a 
very long time that the reduction of taxes would be 
compensated by additional economic growth. However, 
this 18s only possible if the economy grows considerably. 
Everything becomes much more difficult when the 
economy stagnates or even declines. The west German 
economy 1s very close to this state. 


[DER SPIEGEL] What specifically would a recession 
mean for Germany and European integration” 


[Poehl] Even a slight weakening of the economy will 
make finding a solution to the German budget problems 
more difficult. There is no doubt about that. The inte- 
gration process in Europe will also become more difficult 
if a recession should occur in Germany. Whai we 
recently saw in the exchange rate markets is partly a sign 
of the problems that we might be facing. 


[DER SPIEGEL] The powerful of the world are meeting 
at summits and meetings of ministers at increasingly 
short intervals, promising a revival of the economy in 
lengthy communiques. As head of the German central 
bank you attended numerous such events. What is the 
good of this summit tourism” 


[Poehl] At the beginning, these summits were nothing 
more than some sort of fireside chats among the 
Statesmen. In the meantime, they have developed into 
mass events about whose benefits one may be divided. 


[DER SPIEGEL] Does this mean that you consider the 
conferences of the statesmen unnecessary” 


[Pochi] No, I do not want to go that far. There is no 
alternative to close international cooperatior. In the 
1970's close cooperation prevented a relapse into pro- 
tectionism. That was after the oil shock in 1974. After 
1982 international cooperation contributed essentially 
to getting the debt situation in Latin America under 
control. In addition, attempts were frequently made to 
stabilize the international monetary system. These 
efforts were also successful—during a certain period at 
least. | believe that one must even intensify international 
cooperation at this point. 


[DER SPIEGEL] As a private banker, you are now 
leading a relatively calm life. Would you like to reenter 
public life and help determine events? 
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[Poehl] Of course, many people will now think that | 
want to assume an influential position again because | 
have granted the first long interview since my resigna- 
tion. However, this ts not the case. | spent 2! years in 


public office. That is enough. 
[DER SPIEGEL] Mr. Pohl, thank you for the interview. 


Moellemann: Russia To Remain Economic Partner 


LD2909164292 Berlin ADN in German 1519 GMT 
29 Sep 92 


[Text] Moscow (ADN)}—Russia will continue to remain 
a large and significant economic partner for Germany. 
Federal Economy Minister Juergen Mocliemann said 
thes to ADN this afternoon [29 September] immediately 
after arriving at Moscow's Sheremetyevo Airport. “We 
do not make our relations dependent momentary eco- 
nomic situations,” said the minister, who is accompa- 
nied by 60 representatives from German firms. 
Tomorrow's session of the German-Russian cooperation 
council is expected to focus above all on intensifying 
economic relations between the two countnes. Moelle- 
mann said that Russia's economic difficulties and the 
complicated developments in the new federal laender 
will naturally also be discussed. In addition, they also 
intend to discuss “backing trade” between castern 
German and Russian firms during the talks in Moscow. 
Both sides are interested in this. Russian firms continue 
to be dependent on goods from the former GDR. For 
their part, the firms in the new laender cannot find new 
markets for their goods so quickly. 


A meeting between Moellemann and Russian Prime 
Minister Yegor Gaydar is scheduled for this evening. 


Kinkel Interviewed on Maastricht, Foreign Policy 


AU2909111592 Hamburg DER SPIEGEL in German 
28 Sep 92 pp 32-35 


Interview with Foreign Minister Klaus Kinkel by Wol- 

Bickerich, Richard Kiessler, and Dirk Koch; place 
and date not given: “Maastricht Can Be Implemented 
Only by All Twelve Together”) 


[Text] [DER SPIEGEL] The French, Irish, and Danes 
were allowed to vote in a referendum on the Maastricht 
treaty. Why not the Germans? 


[Kinkel] Because under our constitution, the Bundestag 
and Bundesrat have to vote on it. In my opinion, this 
shouid not change. 


(DER SPIEGEL) After reunification, Parliament set out 
to amend the constitution, anyway. You talk of bringing 
European policy closer to the citizens. So why do you not 
give the citizens a right to speak? 

[Kinkel] The constitutional debate indeed deals with the 
issue of more plebiscitary elements. Even in my capacity 
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as federal justice minister I rejected that. Not because | 
want to deprive the citizens of something but because | 
think that we had good reason to opt for the form of a 
representative democracy. If, for example, we were now 
to hold a referendum on Europe, the question arises 
where to draw the line. After all, there are other, similar 
issues. 


[DER SPIEGEL] Are you afraid of the outcome of such 
a referendum” 


[Kinkel] No, but it is true that I could not rule out a 
negative result—although | do not think the outcome 
would be negative. 


[DER SPIEGEL] Had you been foreign minisicr when 
the Maastricht treaty was negotiated—what would you 
have done differently? 


[Kinkel] | do not want to appear wiser in retrospect. 


[DER SPIEGEL] The fact is that you are not happy with 
essential points of the signed treaiy because of the lack of 
democratic elements and the bureaucracy it entails. 


[Kinkel] The treaty is a well-balanced compromise 
whose preparations took more than one year. This 
package cannot be simply undone again, which is why 
renegotiations are not the right path; also, the current 
treaty has been ratified by several countries and the 
European Parliament. Changing it now—after the posi- 
tive French referendum—would be an affront. Neverthe- 
less, we will have to think about a few things that could 
be improved without changing the treaty. 


[DER SPIEGEL) How? 


[Kinkel] One should try to respond to public criticism of 
certain points in the appropriate way. This includes, for 
example: excess bureaucracy, the feeling that national 
parliaments are being eliminated and that national iden- 
tity 1s being lost and replaced by an anonymous Europe; 
the subsidiarity principle now has to be put into practice. 


(DER SPIEGEL] What does that mean? 


[Kinkel] It quite simply means: What can, should, has to 
be settled by Europe? What issues can better be dealt 
with by the individual countnes, regions, and communi- 
ties than by a European central bureaucracy? 


[DER SPIEGEL] Can pan formulate that in a way that is 
easier 10 u 


[Kinkel] Why does Brussels have to set standard min- 
imum sizes for the marketing of apples? What has 
Brussels to do with child care? What is the good of 
European guidelines for the transport of dead bodies? 
We have to abandon decisions by the executive that are 
not sufficiently controlled by parliament. Of course it is 
also a question of how the European Parliament can be 
strengthened. 
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[DER SPIEGEL] Yet there is considerable British and 
French resistance to more rights for the European Par- 
lament. 


[Kinkel] Maybe. Nevertheless, in my opinion, the Euro- 
pean Parliament has so far not fought for enough nghts 
and has not been conceded enough mghts. Maybe this 
was an cye-opening experience for those who hesitated 
and now say: we always wanted more. At the upcoming 
summit meeting on 16 October, which was convened by 
Great Britain, one could, for example, seek a way of 
responding to protests and d:ssatisfaction on the part of 
the citizens without amending the treaty but maybe by 
adopting a resolution, or in some other way. 


[DER SPIEGEL] Are you thinking of a device compa- 
rable to the East Treaties, when the letter on German 
unity was not included in the treaty but was still part of 
it? 


[Kinkel] One still has to think about how to do it. We 
have to seek a solution together. After all, 1 am not the 
only one in the arena who... 


[DER SPIEGEL] ... who does not know what to do... 
[Kinkel] ... no, who is thinking. 


[DER SPIEGEL] If you now draw up a nice summit 
resolution and in Denmark the people vote again next 
summer and again say no—will Maastricht then have 
failed once and for all? 


[Kinkel] This is a political and juridical question... 
[DER SPIEGEL] ...you are a jurist. 


[Kinkel] Maastricht in its current form can be imple- 
mented only by ell 12 together. 


[DER SPIEGEL] The dissatisfaction with Europe, which 
can now also be seen in France, clearly includes concern 
about German supremacy. Have you occasionally 
thought about the fact that you, with your very direct 
behavior, which clearly distinguishes you from your 
predecessor Genscher, may be a cause for concern? 


[Kinkel] Nonsense! I do not get the impression that I give 

rise to feelings of this kind abroad. 

— SPIEGEL] We are going to quote the Social 
tic Party of Germany opposition. 


[Kinkel] Please do so. 


[DER SPIEGEL] Guenter Verheugen says that Kinkel is 
running “across the international stage with rolling eyes 
and gnashing teeth”; Karsten Voigt accuses you of a lack 
of clear concepts and says Kinkel “links aggressive 
rhetoric with appeasement.” Not good marks for the 
foreign minister. 

[Kinkel] The pupil who receives these marks shows 
remorse and is profoundly shaken in his self-confidence. 
My answer: He who lives in a glass house should not 
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throw stones. After four months of a most difficult initial 
period in a changed world, one in which I inevitably had 
to broach some unpleasant problems, problems | am not 
responsible for, | in no way accept the accusation of 
lacking concepts. 

[DER SPIEGEL} You have also been called a “saber- 
rattler,” because you very clearly support the idea that 
German soldiers should be sent between the fronts not 
United Nations but also for combat missions. 


[Kinkel] Correct. I am for a ing amendment 
to the Basic Law. Within the framework of the United 
Nations and according to Security Council decisions, the 
Bundeswehr should participate not only in peacekeeping 
missions but also in peacemaking missions in the future. 
I think that we, 45 a reunited and sovereign country, 
must be able to exercise our nights but also our duties to 
the community of peoples. We are expected to do this. 
This assessment was clearly confirmed during my talks 
in New York. 


{DER SPIEGEL] Why must the full sovereignty of the 
united Germany necessarily include the Germans’ again 
sending soldiers all over the world to kill other people? 
This certainly requires an explanation. 


[Kinkel] Your question distorts ‘4e issue. If it is neces- 
sary to preserve peace and alsc to make peace, some- 
times the sound of sweet music is not enough. If there is 
a fire, it is not sufficient just to pay for the hose pipe. The 
fire must be extinguished. I wish you were foreign 
minister at the moment and could see the restrictions 
that I am confronted with in some situations because of 
our insufficient constitutional situation. 


[DER SPIEGEL) Our compassion for the German for- 
eign minister, who cannot join in the game properly, is 
limited. Do you mean that the measures against 
Yugoslavia would be more efficient if the Germans were 
permitted to do what you would like them to do? 


[Kinkel] This can certainly not be the yardstick. It is a 
serious matter that we cannot pursue policies on an 
equal footing. | do not claim that German ships, German 
soldiers, and German blue helmets could do things 
better. It cannot be right that the economically most 
important force and also the country with the largest 
population in Europe must pursue a foreign policy that is 
restricted in many respects. 


[DER SPIEGEL] These are restrictions by the constitu- 
tion and the consequences of the past. 


Kinkel] Yes, you are mght. But the world has changed. 
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country in a slightly different way than 

= "Ths is also what our partners expect. We 
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remember what happened. And | am very much aware of 
what happened in the past. 
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[DER SPIEGEL] The Basic Law has to be changed to 
pave the way for the involvement of the Bundeswehr in 


[Kinkel] | am not luring anybody but | am seeking the 
necessary majorities. With the FDP and the CDU/CSU 
alone it is impossible to achieve a two-thirds majority for 
combat missions. This is why Mrs. Leutheusser- 
Schnarrenberger and | suggested a chancellor's majority. 
There cannot be anything wrong with speaking of two- 
thirds majorities for peace-creating measures, particu- 
larly since the SPD is in favor of such measures. I reject 
any dogmatic positions. 

[DER SPIEGEL] You are also pressing for a permanent 
German seat in the UN Security Council, in other words, 
for Germany to assume a dominant position. 


[Kinkel] We do not want a dominant position but, if 
changes are to be made, we want to protect our mghts in 
the United Nations and in the Security Council in a way 
that is appropriate to Germany's significance. The Jap- 
anese are currently aspiring to a permanent seat in the 
Security Council. There are some Third World countries 
such as India, Brazil, and Nigeria that would also like a 
permanent seat. In its composition, the Security Council 
reflects the result of World War Ii and not the current 
international situation. So if the debate were to result in 
an enlargement of the Security Council, we would 
for a seat. We will not dash ahead and campaign 

seat. 


[DER SPIEGEL] You have to expect that your French 
and British partners will obstruct your efforts. 

[Kinkel] Let us wait and see. 

DER SPIEGEL] In what way would Germany benefit 


this seat; would it not simply have to pay more 
money to the United Nations? 


[Kinkel] The Security Council 1s the central control body 
of the community of states. At the moment we are the 


capacities, Germany is a factor in the world that should 
also be able to protect its interests via the 
Council in the future. Why not? Besides, this 
was first raised by the SPD. 


DER SPIEGEL] Mr. Kinkel, in your address to the 
nited Nations you announced that the united Germany 


blatant human rights violations. 


[Kinkel] It is true that I had to settle a few things with 
China and Turkey although these two countres are 











who was strongly committed to this issuc, | know exactly 
what | am talking about. 


[DER SPIEGEL] One cannot help suspecting that you 
are trying to take the wind out of the Republicans’ sails 
by aspiring on Germany's behalf to at least the rank of a 
major power that looks afier human mghts and peace 
everywhere in the world. 


egy: Me ad 

sails. Nevertheless, the policy that I have been 
trying to pursue in the past months has nothing to 
do with aspiring to became a mayor power. | am trying to 
translate the international changes and the changes in 
our country into reasonable German foreign policy. This 
policy is also based on certain interests, of which | am 
not ashamed. It 1s my duty, and the people understand it. 


[DER SPIEGEL] The dangerous domestic situation is 
aggravated by the fact that the government has not yet 
come to terms with the financial problems linked with 
arene Are you in favor of clarity, that is, tax 


[Kinkel] I reyect your claim that the Federal Government 
1S NOt getting the financial problems under control. | 
believe that we will need additional revenue in the near 
future. The expenditure that we are facing as a result of 
reunification and otherwise was not to be foreseen This 
means that the citizens will have to bear additional 
burdens. 


[DER SPIEGEL] Internally, you are advocating a 5- 
percent surcharge on income and wage tax, which would 
represent a smalier burden for low-income earners. 


[Kinkel] | do not want to tngger another discussion 
about tax increases. | have absolutely 
doing that because | am not even responsible for this 
sphere. However, | would like to point out that we will all 
be facing additional burdens and that these should be 
socially just. 

{DER SPIEGEL] Mr. Kinkel, will the current govern- 
ment last until 1994” 


[Kinkel] Yes, it will. 


no intention of 
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[DER SPIEGEL] Do you consider yourself an intenm 
foreign minister” 


[Kunkel] No, | do aot. 


[DER SPIEGEL] However, 1s « truc that you beheve we 
are likely to see a grand coalition in 1994, formed by the 
two losers of the Bundestag election” 


{Kin’¢l] 1 cannot rule that out. 


[DER SPIEGEL] Does this mean that you will then 
become opposition leader” 


{[Kinkel] You are approaching the topic of FDP chaiur- 
manship from a different angic. 


[DER SPIEGEL] You are mght. What is your view” 


[Kinkel] | have not yet made a decision as to whether | 
will run for the FDP chairmanship. | will do that when 
the time 1s ripe. 


[DER SPIEGEL] Mr. Kunkel, thank you for the interview 


Kohl Interviewed on 10 Years in Office 
AU 2909134292 Hambure WELT AM SONNTAG 


in German 27 Sep 92 pp 25-27 


[Interview with Chancellor Helmut Kohl by Sigmar 
Schelling and Heinz Viclain in Bonn on 21 September. 
“When I Landed at Dresden Airport, | Turned to Rudi 
Seiters and Said: The Matter Has Taken Its Course”) 


[Text] [WELT AM SONNTAG] On | October 10 years 
ago, a Friday, you became chancellor. You were elected 
at 1505, you accepted the office at 1512, received the 
letter of appointment by President Karl Carstens at 
1645, and were sworn in at 1735... 


[Kohl] The times are correct’ | do not remember them 
exactly. 


[WELT AM SONNTAG] Which of your expectations at 
that time have been fulfilled and which ones have not” 
What were the climaxes, what were the most difficult 
hours” 


[Kohl] My expectations have been far surpassed by 
reality. In October 1982 the situation in the old FRG ~as 
very critical. We had a lousy economic situation. In 
Europe people spoke of Eurosclerosis. We were meht in 
the middie of the most heated controversies over the 
NATO double-track decision. Helmut Schmidt had lost 
all support ir his own party. This was the actual reason 


for his failure. Everything else 1s propaganda. 


[WELT AM SONNTAG] There was a quarrel about new 
elections in March 1983... 


[Kohi] | wanted these new elections, but many said: This 
will never work. | will always be grateful to then Pres- 
dent Karl Carstens for having made his decision in the 
way he did in this specific situation. | foresaw that u 
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would be very, very difficult to go through the debate on 
rearmament without a clear mandate by the voters. | 


| Slalioning 
siles in October 1983, if we had not had a clear mandate 
from the voters. 


[WELT AM SONNTAG] Was this decision the starting 
point of unification” 


[Kohl] Today | know that the starting point for every- 
thing that happened from 1983 until German uni“ication 
in foreign and security policy was this basic decision by 
the Atlantic alliance. We made it quite clear to the Soviet 
Union, which had pursued a policy of excessive arma- 
ment and threats not just since Brezhnev's time, that the 
West will never permit itself to be forced to its knees. 


smaller, not least among the Americans. In Washington 


their 

the Soviet foreign policy had to be changed. This led to 
disarmament talks with the 
economic reasons—to perestroyka. And—if you like—in 
the end also to the opportunity to senously discuss 
German unification. 


[WELT AM SONNTAG] Did you never have any 
doubts” 


|Kohl] Not about the correctness of the political line, but 
certainly about our strength to implement it. On the da 
af the cnammeun sense Gomensuation ta Renaie Wet 
garten | entered the helicopter at the take-off site near 
the bungalow, quite alone. I told the pilot: “Fly in a 
oop.” In Hofgarten, on the other side of the Rhine, there 
When you sit alone in the helicopter and see this, you ask 
yourself: Are they all wrong? Or are you yourself wrong? 
Even though | was convinced of my view, the support 
that I received was very limited, and | admit: At that 
tume I often feli very lonely. 


[WELT AM SONNTAG] Did a silent majority support you” 


[Kohl] Perhaps. Because, of course, in the mass of 
demonstrators there always was a hard core of people, 
who controlled the demonstrations. Today we know 
much betier who was remote-controlled by the Stasi, the 
KGB, and by others with words and writings. But | do 
not mean those. 
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I remember a reception in Schaumburg Palace. A cross 
section of German society was gathered there. And very 
sensible people practically attacked me | can still see the 
and his children cannot sieep anymore, because this 
policy would lead to World War IIL. | also often met with 
this attstude when | took a walk at home in Ludwig- 
shafen during those wecks. 


Therefore, | also will never forget that Francois Mitter- 
rand declared his readiness to support me at that ume. 
We went to the Bundestag together, and he spoke. ht was 
an enormous help for me and for us that a Frenchman, 
one of the world’s most renowned socialists, helped me 
while in the plenum former Chancellor Willy Brandt, the 
chairman of the Socialist International, listened with a 
stony face. One has just to imagine that. 


T AM SONNTAG] Was the foundation stone for the 
close fmendship with Mitterrand laid at that tume? 


[Kohij Certainly. When I became chancellor, we did not 
know cach other at all. Our first meeting took place as 
follows: | became chancellor on a Friday. On Saturday, I 
moved out of my former office with my closest confi- 
dants, we packed boxes, put files into them until late at 
night. We ate pizzas, which were brought from a nearby 
pizzeria. On Sunday, the most important things had 
been done. On Monday, the ministers were appointed. 
And on this day at 1700 | walked up the stairs of the 
Elysee Palace and visited Francow Mitterrand. 


Then came the EC summit in Copenhagen; at that time 
there was some kind of glacial period in EC policy. There 
we started to cooperate well and constructively. During 
the serous currency turbulences immediately before 
Christmas 1982 we supported France. This was very 
imporiant for our future relationship. 


[WELT AM SONNTAG] Then came Verdun... 


[Kohl] The meeting at Verdun indeed onginated from 
our already very personal relations. When we talked 
about our families, | heard that Francois Mitterrand was 
taken prisoner as a soldier by the Germans near Verdun 
at the beginning of June 1940. And my father was 
stationed at Verdun for almost an entire year as a soldier 
in World War 1. 


In 1984, before the 40th anniversary of the allied inva- 
sion of Normandy, we mei for an official German- 
French summit in Rambouillet. On this day the newspa- 
pers were full of speculations about whether “Francois” 
would invite “Helmut"—this is how they called us 
already at that time—to the celebrations. Immediately, | 
said publicly that | would not participate in any celebra- 
tions on the anniversary of the invasion. Mitterrand was 
rather depressed because of the press speculations. Then 
we sat down on our own—only with interpreters—and 
Mitterrand suggested that we could go together to a 
soldiers’ cemetery in Normandy on another day. Well, I 
had often talked about Verdun with him and, therefore, 
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| sand spontancously: “Let us go to Verdun.” He looked 


[WELT AM SONNTAG] On German policy: Would 
Chancellor Heimut Kohl have been conceivable without 


[Kohl] Yes. | met Honecker for the first time in my life 
on the fringe of Andropov's funcral in 1984, in a very 
unusual meeting. the way, | must say one thing: 
Honecker always everything we agreed on to the 
last pornt. In this respect, | have no reason to say that he 
did not stick to his promises. 


In 1987 | faced one of my most unpleasant decisions— 
after all, we also want to talk about the most difficult 
hours in those 10 years here. This was the decision to 
eee Ree Se Soapnane Se oeuaanee Oa 
the G 


entered 
the game, and you found a partner above all in Ronald 


riged. I remember very clearly a talk with General Secret_ cy 
Andropov some months before his death. We sat im his 
office Andropov was silent and Foreygn Minister Gromyko 
spoke—with a piece of paper un his hand He looked at me 
with this strict teacher's face and accused the West, 


including myself, of warmongering. 


| turned to Andropov and said: “Mr. General Secretary, 
there are no warmongers in Germany.” Then | added: “! 
would like to ask you a question: If a wall stood there at 
the Moskva River, and your mother lived on the other 
side and your siblings on this side, and if the children 
wanted to go to the other side unhindered to visit thew 
mother, would this be warmongering”” Andropov did 
not say a word-—I will never forget that, Only Gromyko 
stressed once again: “The division of Germany is the 
judgment of history. li is for eternity.” Whoever touches 
upon it puts peace al stake This was the starting position 
on the Soviet side. 


neal AM SONNTAG] What was the attitude of the 
*” 


[Kohl] Our partners in NATO and the EC had supported 
the goal of reunification in many statements and decla- 
rations. However, in reality thew attitude was no differ- 
ent—and | say this without any reproach—than that of 
large parts of the upper echelons of the old FRG. Here, 
100, support of German unity was vowed, for instance in 
the solemn atmosphere of the memornal hours on 17 
June—but with the thought on the side thai nothing 
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dod not act hastely, ceria aewspapers carned the bead- 1989 for the veset with acteng Prome Menisicr Modrow m 
acs: “Once Again Kohl Sas and Wass.” I have often Dresden. When the plane stopped and the gangeay was 
had bad press bul hardly ewer was «@ as bad as at that)§38 80 lowered. Hans Modrow stood there 20 meicrs away wath 
tume. However, | always knew: If the price forGermany's an xy face. Red: Sesters—he was munmicr of the chan- 
Stale wnsty 1 the recognition of the Oder-Nemse border celiery at that eme—was behind me on the stars. and 
we must pay ot Im the end. we concluded fulure-onented imaumerable people lined the roofs of all Dushdings 
agreements with Poland around the airport and many of them waved flags | 

turned to Severs and sand: “The maticr has taken os 
[WELT AM SONNTAG] What about the subsequent = course.” Then Modrow and | got into the car. When we 
talks with the Soviet Union about the united Germany's = drove into the city. innumerable people were lining the 
say in NATO” streets, many school classes—and that on a working day 


[WELT AM SONNTAG] Did you have to correct your 
assessments on the political path toward unity” 


Kohl] At that tume | did not realize—i must say thes 

—how many Germans in the west—I do not speak of 
the new laender—had actually given up the goal of German 
unity | semply underestimated how much the people in the 
west had grown accustomed to the division of our father- 
land Today we know betier how much subverwon there had 
been In any case. there were many people who consdered 
me rather crazy—to put 1 mildly—bdDecause of our speedy 
actions on the issue of unity 


WELT AM SONNTAG] But you also had fellow 
ighters for the cause among the public at a time when 
unity was not yet mire for discussron.. 


[Kohl] Of coures. One thing is sure: Over all the years 
before wnrty Axel Springer, for mstance, was among 
those with whom one could discuss this topic ai any 
time. even if we did not always agree in 

a pity that he did not live to see y former 
Schieswig-Holstemn Minisier Pressdent Helmut Lemke. 
who always passionately supported unity The idea thai 
he might have lived to cross the open border 
Lucbeck.... There are a number of other people, whom | 
cannot all name here 


[WELT AM SONNTAG] When were you sure that unity 
would come about” 


The teachers must have taken their pupils there In front 
of the Bellevue Hotel. where | wanted to talk to Modrow. 
about 10.000 people had gathered and demanded that | 
should speak 


We ourselves did not have anything lke that with us 
After the news conference about the result of our talks 
Modrow left and more and more people gathered lt was 
a sea of flags—bdiack-red-gold for Germany and white- 
green for Saxony. | did not know that | should tell the 
people, but one thing was clear | had to avond escalating 
the mood any further 


impressive events. We had had the opening of the 
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1995. During this time possibilities for cooperation with 
Russia, Japan, and the United States are also to be 
sounded out 


Strategy Defended 


Above all, through cooperation with the CIS, Riesen- 
huber expects benefits for the ESA, but he admits that 
some ESA countries are still reticent to distribute scarce 
money to the Russians. In any case, it is the “politically 
correct strategy.”” According to Riesenhuber, the techno- 
logical alternatives to Hermes could be an automatic 
transfer vehicle or a rescue transporter or the use of the 
German hypersound project Singer. 

According to the minister, intensive negotiations on the 
contents of the program will still be neces- 
sary, above all with Paris. The “definition of interests” 
has not yet been concluded. However, France will con- 
tinue to have a strong position. The French Government 
has not yet adopted an official -osition on the Hermes 
plans. For Paris the space glider has been a 
project of national rank. Riesenhuber said it will be very 
difficult to make it clear to the partners that Hermes 
cannot be built. 

According to the minister, Paris is willing to continue 
Hermes just as a technology program for the time being, 
only if the docked work module APM [attached pressur- 
ized module] of the Columbus space station is also 
shelved temporarily. However, Riesenhuber does not 
think anything of that and wants to make a stop of APM 
dependent on the U.S. plans for the Freedom space 
Station, to which the Europeans are supposed to con- 
tribute Columbus. It is unclear whether and in which 
form the Americans will stick to Freedom after the 
elections. 


However, it is already certain that Germany and Italy 
will do without the free-floating MTFF [expansion 
unknown] laboratory of the Columbus space station. 
This is a “painful matter” for industry. However, the 
research minister said that jobs need not be lost “below 
the line” because German companies, such as Dornier, 
can be involved more strongly in earth-observation 
projects. 

Jobs are, however, expecte. to be lost at Messerschmitt- 
Boelkow- Blohm-Erno in Bremen. Riesenhuber stressed 
that German industry will maintain important leader- 
ship functions in the emerging compromise despite the 
planned cut-backs. 


Strongly Reduced 


The currently discussed proposal for the program envis- 
ages a scope for the German ESA contribution which 
roughly corresponds to the medium-term financial 
framework. These are DMS5.1 billion until 1996—only 
65 percent of what was originally planned. By the year 
2000 the framework comes up to only 75 percent of the 
projects agreed on in 1987. 
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Engloun: Right-Wing Attacks Threaten Stability 
AU2909145292 Frankfurt/Mait. “RANKFURTER 
ALLGEMEINE in German 29 Sep 92 p § 


[“ban.” report: “Engholm: Attacks Threaten Political 
Stability™] 

[Excerpt] Bonn—On 28 September, the Social Demo- 
cratic Party of Germany [SPD] Executive Committee 
supported the demand for a special conference by federal 
and laender intenor ministers on “nght-wing extremism 
and right-wing terrorism.” One day before the SPD 
Party Council will discuss on 29 September in Bonn a 
draft “emergency program™ and the demand for a Basic 
Law change, an issue that has caused controversy within 
the party, SPD Chairman Engholm said that the attacks 
against foreigners and the arson attack against the Jewish 
museum on the site of the former concentration camp at 
Sachsenhausen not only threaten the people affected but 
also political stability in Germany. The Federal Govern- 
ment and those responsible for security should take more 
resolute action against neonazism than they have done 
so far. The outrage must translate in more than just 
words. However, he does not see a connection between 
the asylum debate within the SPD and the recent series 
of acts of violence. Engholm and SPD Deputy Chairman 
Thierse announced that they would visit Sachsenhausen. 
[passage omitted] 


Kohl: Citizens Must Be ‘Alarmed’ 
AU2909151892 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Sep p 5 


[“C.G.” report: “Kohl: Violence Against Asylum- 
Seekers Must Alarm Germans”™] 


[Text] Bonn, 28 September—The Federal Government 
and the parties have expressed their consternation about 
the arson attack against the former concentration camp 
at Sachsenhausen. Federal Chancellor Kohl said on 
Monday [28 September]: “The act of arson and the 
continuing flare-up of violence against asylum-seekers in 
Germany are forms oi terror that are not less harmful 
than the violent outrages of gangs of left-wing extremist 
murderers; any German must be alarmed by them.” 
German democracy must be able to defend itself against 
its enemies. The intention of right and left-wing extrem- 
ists is to spread doubts about the state's ability to act. 
The lesson one has learned from the failure of the 
Weimar Republic is the following insight: “From the 
very beginning, we will oppose all those who are trying to 
drive our democracy into a grucling endurance test 
between the extremes of the right and left.” Violent 
criminals can be deterred only by merciless persecution 
and the strictest application of the law: “They will only 
be convinced of the absolute hopelessness of their 
actions if they encounter the firm and unmistakable 
rejection by all citizens.” The constitutional state must 
not be prevented from showing its teeth to politically 
motivated terrorists for a false sense of liberalism. 





FBIS-WEU-92-190 
3 September 1992 


The Free Democratic Party of Germany [FDP] Pre- 
sidium condemned the destruction of parts of the con- 
centration camp memorial at Sachsenhausen as a barba- 
rous act with fatal effects on Germany's reputation 
abroad. All findings indicate that the edifice was burned 
down intentionally. Sites of high symbolic value for the 
worst chapter of German history have a special attrac- 
tion for perpetrators who want to carry oul “cowardly 
attacks.” It 1s sad that there are people in Germany who 
obviously stop at nothing. Ail Germans should promote 
a “positive umage™ of Germany abroad. It will be diffi- 
clt enough to revise the evil public impression created 
by such outrageous acts. SPD Bundestag Deputy Duve 
visited the Sachsenhausen memorial on Monday to 
express his party's sympathy. 


Poll Shows ‘Almost One-third’ of Youth Xenophobic 


AU3009101392 Hamburg DIE WELT in German 
30 Sep 92 pi 


[Ute Emug report: “Every Third Youth Is Xenophobic™]} 


[Text] Almost one-third of the youths in cast and west 
Germany can be considered consistently or potentially 
xenophobic. This is shown in a study published by the 
computer manufacturer IBM, for which 2,016 German 
youths between the ages of 16 and 24 who had been 
selected on a representative basis were polled. It was 
handed to Cornelia Yzer (Christian Democratic Union), 
parliamentary state secretary in the Ministry of Youth 
Affairs, in Bonn on 29 September. According to the 
study, the “consistently xenophobic group” accounts for 
approximately 13 percent. Another group of about 15 
percent seems to be susceptible to xenophobic ideas. On 
the other hand, according to the study, there is a stable 
group of roughly 25 percent that rejects any type of 
discrimination against foreigners. 


A total of 70 percent of the youths in the west and 78 
percent in the cast advocate an amendment to the Basic 
Law on the right of asylum. A total of 50 percent (west) 
and 62 percent (east) believe that there are enough 
foreigners in Germany. Only about one-third of the 
youths (west—35 percent; cast—28 percent) say that one 
must get used to the idea that Germany is an immigra- 
tion country. Cornelia Y zer said that “only” | percent of 
the youths are ready to use force. This shows, in her 
view, how important it is to talk with young people 
openly and honestly about life with foreigners. 


Whereas in earlier studies, published between 1986 and 
1990, the number of youths who were satisfied with what 
the state was doing increased continuously, the 1992 study 
shows an unprecedented disaffection with the state. In the 
east, more than two-thirds are very discontented. Nearly 50 
percent of the new federal citizens consider the commitment 
of industry insufficient. In the west, the number of con- 
tented persons also decreased 50 percent. 
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Anniversary Celebration for A 4 Missile Canceled 


AU2909143492 Hamburg DIE WELT in German 
29 Sep 92 p) 


(Unattributed report: “Missile Celebration in Peen- 
muende Canceied™] 


[Text] Bonn—The German acrospace industry has can- 
celed its disputed commemovative celebration on Hit- 
ler's mussile test site in Peenemuende. The Federal 
Association of German Acrospace and Equipment 
Industry (BDLI) reacted with this decision to strong 
protests at home and abroad. A few hours before that, 
Ench Ried! (Christian Social Union), parliamentary 
State secretary in the FRG Economics Ministry, resigned 


Under the slogan “SO Years of Space Flight,” 
German aerospace industry had invited 200 guests to 
commemorative celebration of the “birth of space flight” 
in Peenemucnde on 3 October. the Day of German 
Unity: Half a century ago the test missile “Agregat 4" [A 
4] was launched successfully from there. As government 
coordinator for aviation and space flight, State Secretary 
Riedl took over the patronage for the three-hour event, 
including a buffet. 


The A 4 was the of the V 2, during the 
production of which 20,000 forced laborers and concen- 
tration camp inmates died and which killed almost 3,000 
people in its attacks on London. In other countnes—in 
particular, in Great Britain—and in Germany outrage 
was voiced as a result. Foreign Minister Kinkel (FDP) 
warned that Germany's reputation could be harmed. 
Defense Minister Volker Ruche, Christian Democratic 
Union [CDU], said that the celebration showed a “lack 
of instinct”, Research Minister Heinz Riesenhuber 
(CDU) noted it did not show “a particularly safe 
instinct,” CDU Secretary General Peter Hinze described 
it as “lacking historical and political instinct.” “Not 
particularly intelligent” was the comment made by 
Daimler-Benz chief Edzard Reuter. The Federal Associ- 
ation of German Industry spoke of a “regrettable mis- 
understanding.” Greens, the Party of Democratic 
Socialism, and FDP politician Hildegard Hamm- 
Bruecher demanded that State Secretary Ried! be dis- 
missed. Retorted government spokesman Dieter Vogel: 
There is “not the slightest reason” for that. 


FRG Economics Minister Moellemann said that State 
Secretary Riedl had taken over the patronage without 
consulting with him. He, Mocllemann, asked him to 
withdraw. As a result, the state secretary withdrew, even 
though in the morning on the Deutschlandfunk radio 

he had not seen any reason to cancel the 
celebrations, which “were meant well from the very 
beginning.” A few hours later BDLI President Karl J. 
Dersch canceled the event. 
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According to government spokesman Vogel, Chancellor 
Kohi had not been told about Riedl's patronage cither. 
The chancellor was “not amused,” Vogel said. According 
to sources close to Kohl, the chancellor was relieved 
about Ried!'s withdrawal. 


Kohi-TU Talks on Brown Coal in East Fruitiess 


AU2909175592 Hamburg DIE WELT in German 
29 Sep 92 p il 


[Report by “HH™: “No Agreement on Brown Coal in 
East™] 

[Text] Bonn—The | 3th conference of the federal chan- 
cellor with industry and trade union leaders yesterday 
[28 September] ended without any concrete decision on 
the most important issue—brown coal mining in the 
east. According to Government Spokesman Dicter 
Vogel, the participanis “came closer to each other” on 
the disputed financing of pollution inherited from the 
former GDR. The participants will try to achieve agree- 
ment within two weeks. This problem 1s also important 
for the employment of miners following the expected 
production decrease. 

Economics Minister Juergen Moellemann says in the paper 
that he prepared for the cabinet meeting on 23 September 
that “in the cast German brown coal , another 


18,000 employees must be laid off by the end of 1993. In 
addition, the present job creation measures in the brown 
coal sector, under which another 11,000 people are 
employed, are being phased out in 1993. The brown coal 
industry has prepared modernization projects for 1993 
where 14,000 people can be employed—if the financial 
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aspen octastnnt. Asteating to Go booms cus entenpean, 
of the projects wil! require about 
DaaGoee onatl. 5 billion.” 


Vogel did not say yesterday on what line agreement can 
be expected between the Federal Government and the 
laender governments. Mocliemann suggested in his 
paper for the cabinet meeting that prior to the confer- 
ence on 28 September, “the Federal Government should 
seek to achieve agreement with the laender governments 
on a solution for 1993." 


Vogel mentioned the construction of three brown coal 
power piants of 800 megawatts each. Two of them will be 
set up in Lippendorf (near Leipzig) and one in Schkopau 
(Saxony-Anhalt). In the “Brown Coal Progress Report” 
that Moellemann submitted yesterday 1 says: “Orders 
have been placed for the construction of additional 
3,200 megawatt blocks” (which means four blocks). 


A U.S.-Bnitish consortium recently submitted an offer to 
the Trust Agency for a planned commitment in the cast 
German brown coal sector. The German consortium 
(including Bayer, PreussenEicktra, and the RWE 
Rhenish Westphalian Electric Supply Company) said 
yesterday they are ready to cooperate “constructively” 
with the U.S.-British consortium. According to Vogel, 
this group will not build a fourth power plant. 


German Industry Federation President Tyll Necker sub- 
mitted proposals at the meeting for the revival of trade 
with the east by the new laender. In view of the bud- 

getary burdens involved, “not everyone agreed” to the 
neh ge fay Necker suggests that for old goods 
that were not bought, payment of 50 percent each in hard 
currency and rubles should be accepted. 
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Inquiry Inte Serbian Death Camp Charges Sought 
AU 2909143792 Paris AFP in English 1359 GMT 
29 Sep 92 


[Text] Pans, Sept 29 (AFP)}—France wants an urgent 
international investigation into charges that 3,000 
Bosnian Mosiems were massacred in Serbian detention 
camps last summer, Foreign Ministry spokesman Daniel 
Bernard said Tuesday [29 September]. 


“Considering the senousness of the allegations...we 
believe that the United Nations are best placed to 
conduct such an inquiry, with no need for a further 
resolution,” Bernard told a press briefing. 


He was referring to an announcement Friday [25 Sep- 
tember] by acting U.S. Secretary of State Lawrence 
Eagieburger saying Washington wants a U.N. Security 
Council resolution creating a special commission to look 
into war crimes in the former Yugoslavia. 


“What the Americans have in mind is more of a semi- 
judiciary system to investigate all crimes of this type,” 
Bernard told a briefing, “but the United Nations alread: 
has the means for an investigation at its disposal.” 


The State Department said last week that it had received 
“independent” accounts that 3,000 Bosnians were mas- 
sacred in Serbian camps around Brcko, north of Sara- 
yevo, in May and June. 


It said the reports had been relayed to former Polish 
premier Tadeusz Mazowiecki, the U.N. official looking 
into human mghts violations in former Yugoslavia, with 
a recommendation that he inspect the site of the alleged 
massacres “as quickly as possible.” 


Bernard's announcement came the day after French Foreign 
Minister Roland Dumas addressed letters on the subject to 
U.N. Secretary General Butrus Butrus-Ghali and Foreiga 
Secretary Douglas Hurd of Britain, which holds the rotating 


presidency of the European Community. 


Dumas said that of the reports were truc, it would show 
that “genocide” was under way in the former Yugo- 
slavia, “recalling the tragic times humanity lived through 
50 years ago,” a reference to the Nazi death camps of 
World War I. 


Dumas called for an international inquiry in “the 
shortest possible time,” and Bernard said esther Mazow- 
iecki, or one or both of the co-chairmen of the Geneva 
Conference, Lord Owen of Britain and US. diplomat 
Cyrus Vance, could visit the area. 


Although the United Nations is “the likeliest” candidate, 
Bernard said, 1 does not really matter who conducts the 
inquiry “as long as there ts someone mandated by the 
international community to shed light on the events.” 


FRANCE 27 


Joxe Favors Increased Participation in NATO 


LD2909102792 Pans France-inter Radio Network 
in French 1000 GMT 29 Sep 92 


[Text] Defense Minister Pierre Joxe has spoken in favor 
of increased French participation in NATO without 
France rejoining the integrated military command which 
it left in 1966. 


Reportage on Visit of Indian Prime Minister Rao 


Technology Transfer Discussed 


BK 3009032392 Dethi All India Radio Network 
in English 0245 GMT 30 Sep 92 


[Text] The prime minister has invited France to take 
advantage of India’s efforts to diversify its sources of 
defense supplies by extending the existing cooperation 
between the two countries. At his meetings in Paris last 
night with the French prime minister, Mr. Pierre Berego- 
voy, Mr. Narasimha Rao referred to trends in certain 
advanced countnes of restricting flows of dual purpose 
technologies and asked France to adopt a rational 
approach on the issuc. The prime minister suggested a 
dialogue between India and the advanced countnes on 
ways of preventing the misuse of such technologies for 
military purposes. 


The French minister of research and space, Mr. Hubert 
Cunen, during his meeting with the prime minister, said 
that all contractual obligations in the space program will 
be honored. According to PTI [PRESS TRUST OF 
INDIA], a French Government spokesman said in Paris 
that France cannot provide any rocket technology to 
India unless Delhi signs the Missile Technology Contre 
Regime, MTCR. The spokesman said that the French 
Government 1s firm about its commitments to MTCR 
and to nuclear nonproliferation. 


Replying to questions after his address at the French 
Institute of International Relations, Mr. Narasimha Rao 
expressed the hope that the problems with Pakistan will 
be resolved through negotiations. The prime minister 
said that he has already had five rounds of talks with his 
Pakistani counterpart, Mr. Nawaz Sharif, and is pre- 
pared to hold more talks to resolve the differences. Mr. 
Narasimha Rao, however, emphatically declared that 
Kashmir is an integral part of India. He said India has 
never annexed any territory, but if the country is 
attacked it has to answer. 


About China, the prime minister said that he's satisfied 
with the cxrsting relations with that country. He said 
there 1s a border problem with China but that has been 
tackled by the joint working groups set up for the 
purpose. He said that the border issue is not hindering 
cooperation between the two countrnes in the other areas. 








P| FRANCE 


Rao Invites Foreign Investment 


BK2909162692 Dethi All India Radio Network 
in English 1530 GMT 29 Sep 92 


[Text] The prime minister has said that India expects 
ensiictel Coscign investment in view of the 


AIR [All India Radio] special correspondent, Sushil 
Chopra, reports from Paris that in his first major speech 
in France, the prime minister has explained in detail 
India’s new thrust in its econoiiic and foreign policy to 
attract investment in new technologies. Mr. Narasimha 
Rao said that the country is firmly and irrevocably 
embarked on the road to far-reaching reforms. He 
expressed confidence that this process of liberalization 
and reform will enable India to fully exploit its existing 
economic, industrial, and technological capabilities and 
attract more foreign investment. 


Referring to his discussion with Mr. Beregovoy, Mr. 
Narasimha Rao described it as very fruitful. He said that 
several new areas of economic cooperation have been 
identified during the talks. He hoped that the high-level 
bilateral contacts will give a new impetus to the relation- 
ship between the two countries. 


Earlier, the prime minister visited an exhibition of solar 
equipment at the Ecole Polytechnic near Paris. He told a 
group of French entrepreneurs that India gives top 
priority to direct investment in infrastructure in the 
fields of solar energy, power generation, agro-industries, 
oil exploration and telecommunications. He sought their 
assistance, particularly in meeting the solar energy 
requirements in the rural areas of India. Mr. Narasimha 
Rao offered the French industnalists an investment 
climate devoid of government controls and bureaucratic 
hurdles. The French space and research minister and the 
governor of the polytechnic welcomed the prime min- 
ister at the institute. 


A message just received from Paris says that France has 
assured India that all contractual obligations towards 
[Indian] space program will be fulfilled. The assurance 
came when the French minister for research and space 
called on the prime minister, Mr. Narasimha Rao, in 
Paris today. He said that the activities of the India- 
French center for development of science and technology 
in New Delhi should be expanded. 
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European Affairs Minister on Maastricht's Future 


PM 2909130092 Paris LIBERATION in French 
25 Sep 92 p 17 


[Interview with European Affairs Minister Elisabeth 
Guigou by Pierre Hask:, date, place not given] 


[Text] [Haski] The French yes has not cleared up the 
uncertainties. Why 1s that’ 

[Guigou] If there had been a French no, the Maastricht 
treaty would be dead and the European Monctary 
System [EMS] would have exploded. Thanks to exem- 
plary solidarity between Germany and France, monetary 
speculation is calming down. The French yes has 
prompted widespread relief, 1 will make the other rat:- 


fications easier. 


{[Haski] The weakness of the yes vote seems to have 
complicated Major's task? 

[Guigou] I do not have that impression. We had known 
for three months that ratification would present the 
United Kingdom with problems. Mr. Major is very 
committed to ratification. The EEC ministers, meeting 
under British chairmanship, were very clear: Ratifica- 
tions must continue, there 1s no question of renegotiating 
the treaty and every effort will be made to ensure that he 
treaty comes into force on | January 1993. I think that 
the Bratish Government is fully committed. The problem 
is how Mr. Major can achieve a majority in the Com- 
mons. For that we will have to clarify the questions 
which are causing concern when we hold the European 
Council meeting on 16 October. 


[Haski) How can the Danish obstacle be overcome? 
[Guigou] This is a more serious problem from the legal 
viewpoint because a referendum rejected the treaty. But, 
politically, « is the same thing. Many of the concerns 
expressed in Denmark are also a rejection of a centralized, 
bureaucratic Europe. The Danish prime minister has 
expressed his intention of holding another referendum. 


{Haski] Are you still confident about the treaty’s future? 
[Guigou] Absolutely. We will make every effort to facil- 
itate the task of Mr. Major's government by clarifying 
those things which are still causing anxiety, and to find a 
solution to the Danish problem. It would not be tragic if 
that delayed the implementation of the treaty by a few 
weeks. But Denmark must quickly say yes or no to 
European Union. You cannot support just part of the 
treaty. 


[Haski] Does this not argue in favor of a Europe with 
several speeds” 

[Guigou] | reject this expression which has pejorative 
connotations. However, we can talk of a vanabie 

etry Europe, in other words different paces and di 
timing. It already existed—the EMS 1s an example. The 
Economic and Monetary Union enshrines this principle. 
Nobody is forced to join the single currency in 1997 or 
1999, but everything is left open. We must not be afraid 
of variable geometry, it can give a lead. For instance, the 
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Franco-German army corps, which is open to other EEC 
countries, heralds the future European army. This is also 
a sign of flexibility: We cannot build Europe in a ngid 
way. 


[Haski] How can you “clarify” things? By additions to 
the treaty? 
[Guigou] Clarification can be carried out by a statement 


which interprets the treaty. Nobody wants renegotiation, 
that would be like opening Pandora's box. 


[Haski] What points do you think require explanation” 
[Guigou] They relate essentially to the division of 
authority between the member states and the Commu- 
nity: the principle of subsidiarity. In addition, we must 
reaffirm that we are going to build a more democratic 
Europe, which is closer to people's concerns. We must 
make the treaty more readable for the public. We must 
also consolidate the EMS by reaffirming that we want to 
move toward a single currency, if possible in 1997, as 
planned. Work has already started on subsidiarity. We 
have asked the Commission to make a report. We must 
work flat-out on what this means in practical terms, first 
for the new spheres of the treaty and then for old spheres. 
It is not impossible that, with regard to some old texts, 
we may finally decide that they are not the EEC's 
concern. 


[Haski} Is subsidiarity a panacea? 


[Guigou] Subsidianty is one way of dealing with one of 
fact that there is 


the conference of parliaments, the role of national par- 
laments, the regional committee. Everybody must feel 
involved. 


[Haski]} Is there not a witch-hunt against the Commission” 


FRANCE 29 


[Guigou] Excess bureaucracy does exist. But political 
control should be exercised by the governments. The 
Commission has made mistakes, 1 has responsibilities. 
Jacques Delors was the first to admit that, and what has 
just happened will make his task easier with regard to the 
college of commissioners and civil servants in Brussels. 
On the other hand, it 1s exireme—and unfair—to blame 
the Commission for everything connected with stan- 
dards. It is often industrialists who demand them. to 
prevent national standards from being used for protec- 
tionist purposes. The responsibilities are everywhere. lt 
is the governments which decide, 1 1s up to them to 
monitor implementation. There are far too many nit- 
regulations for which there is no justification. 
we must emphasize as much as possible 
texts which define frameworks but leave the member 
States the choice of method. 


eee» Ge Ge caaen conrenen wile yeu Crew Came 
vote’ 

[Guigou] The no is linked to ignorance of what Europe 
really is and the consequences of the treaty, whereas 
those who voted yes knew what they were voting for. 
Some of those who voted no are people who see no future 
for themselves and have lost all their certainties. We 
must learn from this in the domestic sphere, with regard 
to the work of the government and parliament, and work 
in the regions. The dialogue on Europe which has been 
started with the referendum must be continued on other 
major issues of society which all have a European 
dimension. At the moment, work 1s being done on the 
contracts for the state plan for the regions: This is an 
opportunity to have local debates. In these debates 
Europe is an active partner. The same ts true of all major 
national problems (education, healthcare, regional 
development, economic development, unemployment, 
and so forth). Europe is not a miracle cure but one of the 
means. This implies duties for the government and for 
all ministers, but also for parliament—it must do more 
work on European questions—and the debate must also 
be taken to local level. 
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Scalfaro’s Displeasure With Amato Noted 
92ES1211A Milan EUROPEO in Italian 25 Sep 92 
ppo- 10 


[Article by Daniele Prot: “And Did Scalfaro Sign the 
Surrender?”] 


[Text] A deep and direct disagreement with the prime 
minister over the economic superpowers project. Expres- 
sions of censure by his entourage, such as “Amato's 
training has already cost us a lot of nonsense.” And a 
constant, total support for the firm line championed by the 
Bank of ltaly. A breach between the two new men at the 
highest levels of the state hangs by a thin, thin thread. 


The disconsolate expression, “Amato's training has 
already cost us a lot of nonsense,” was going around the 
Quirinale [the presidential palace] even before the 
“black” Sunday of the lira devaluation. The expression 
perhaps means the end of the idyil of the odd couple, 
Oscar Luigi Scalfaro and Giuliano Amato, who are 
leading the country. 


The two seemed to be made on purpose to pilot tottering 
little Italy during the decline of a political regime 
besieged by magistrates and by public opinion’s lack of 
confidence. One is president of the Republic, Aomo 
democristianus in every respect, but extraordinarily inde- 
pendent of the party way of thinking and in love with the 
ltaly whose birth and growth he watched 


The other. the prime minister, is a sober and cautious 
intellectual who, fortunately or unfortunately, decided to 
throw himself into politics while nevertheless main- 
taining intellectual mgor and moral rectitude. In a word, 
a promising couple. But what is left of i after two 
months” 


Oscar Luig: Scalfaro. The new president of the Republic is 
light years away from the outgoing ways of Francesco 
Cossiga but certainly shares one conviction with him: he has 
not desire to play the notary public, distant and removed 
from the affairs of the country Discreet, yes; but deeply 
involved. And when the country's economic situation began 
to go over the edge, Scalfaro did not stand idly by. On 27 
August, he suddenly appeared at the Bank of Italy to 
demonstrate to Carlo Azeghio Ciampi his full support for the 
governor's efforts to defend the lira. A symbolic gesture, but 
not merely that. By that visit, Scalfaro sent a political 
message: There is great understanding between the Banki- 
talia and myself, and | am not standing idly by, merely 
observing what 1s happening. 


Scalfaro’s discreet and never intrusive presidentialism 
continued during the following weeks, receiving minis- 
ters (and publicly announci 1 it); On 4 September he 
summoned Amato, Goria, , and Revigho— 


political, economic, and trade union leaders—to the 
Quirinale. Also, persons from the opposition, even the 
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most ferocious critics of the Amato government, such as 
Giorgio La Malfa and Bruno Trentin, for whom he had 
also stood as godfather. 


And the president began not to appreciate several moves 
by the prime minister. In a private mecting al the 
beginning of September, he told him straight out that he 
expected a much more decisive beginning in the whole 
area of privatizations. Dear Giuliano, he said to him, 
you have let yourself be too much influenced by the 
parties. And then he did not appreciate the prime 
minister's presence ai the notonous mecting of the 
Socialist secretariat where Bettino Craxi announced the 
PSI [Itahan Socialist Party] offensive against judge Di 
Pietro. And he appreciated even less Amato's mumblings 
in endeavoring to explain that he had heard nothing at 
that mecting. 


But the president of the Republic passed from the 
feelings of disappointment to downright rage when 
Amato made his proposal for superpowers in the eco- 
nomic field for the government. On 9 September, Scal- 
faro was still in Spain on an official visit. Calmness, 
faithfulness to institutional demands. and determined 
optimism did not prevent him from sending explicit 
messages: “Sacrifices, yes, but for everyone and divided 
in @ proportionate way.... Otherwise, the principles of 
justice and trust will be violated.... For that, within the 
scope of my responsibilities, | will step on toes. And I 
will continue to press.” Then came the news of Prime 
Minister Amato's project for the super-delegated powers, 
and Scalfaro became enraged. 


The evening after, he returned to Italy at midnight and, 
scarcely landed, he remained to one side in the VIP 
lounge of Ciampino airport to speak by telephone with 
Giorgio Napolitano and Giovanni Spadolini. Then he 
saw Ciampi. There are no reports of any contacts with 
Amato. But the two heard from each other often during 
this past weekend. Scalfaro learned from Ciampi about 
the ultimatum from the German Federal Bank. Devalu- 
ation was imminent. The president was on tenterhooks. 


Giuliano Amato 


During the same weeks, the head of government casually 
aliernaied beiwecn alarnust and optimistic attitudes 
while lira and state budget were going to rack and ruin. 


On 30 August, Amato stayed for one hour and a half at 
the summer residence at Versailles of Pierre Beregovoy, 
French prime minister, and then, with a calm voice and 
decisive approach, Amato delivered the judgment that, 
“The monetary problem not only involves our little lira, 
but the world monctary sysiem.... We agree with Berego- 
voy: the European monetary system should not be 
touched.” Italians were calm: no devaluation. 


On 4 September, he declared, “And may God help us.” 
The Subtle Doctor thus ended his appeal on television, 
on all channels, to explain to the country that the Bank of 
Italy's decision (discount rate from 13.25 to 15 percent) 
18 grave bul necessary. And he repeated, in unison with 
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Piero Barucci, treasury minister, and with Ciampi, that 
the lira would not be devalued, “not because of idolatry 
but because Europe's future is at stake.” Then, the 
message of hope: “It is no catastrophe, it 1s no Caporetio. 
We have the strength to go through with 1." Meanwhile, 
the financial ministers and the governors of the central 
banks of Europe were conferring in the English city of 
Bath. There would be no realignment within the EMS. 
[European Monctary System] 


On 5 September, Giuliano Amato was in the “hat in hand” 
mode. He went to the gold exhibit at Arezzo and issued a 
heartfelt and affectionate appeal to tax evaders: “If compa- 
mies and self-employed workers will pay their taxes, they will 
be showing the same sense of responsibility as employed 
workers... We are asking for a show of solidarity: if evaders 
evaded less (sic) | would have less need of Treasury bills, 
and taxes would decline.” Fortunately, this declaration of 
powerlessness, expressed at the highest level of the govern- 
meni, was not emphasized by the national press and was 
ignored by the foreign press. 


The day of 9 September was the fateful day of the 
proposal for special powers for intervention in the 
economy. A classic error of the intellectual who neglects 
historical accidents. Amato is seduced by the German 
model, but forgets that the Bundestag law of 1967 was 
approved by a government coalition having 87 percent 
of the electoral support. Instead, he 1s leading a govern- 
ment that, if lightning strikes, will go under in Parlia- 
ment one day and the next day, as well. The proposal 
received some support (although Luigi Abete, Confind- 
ustria [General Confederation of Italian Industry] pres- 
ident, warned, “We are still awaiting real emergency 
measures. As for special powers, yes it is an interesting 
idea; but we are still debating philosophically”) bui an 
avalanche of disputes was unleashed. And Oscar Luigi 
Scalfaro’s was the most authoritative and definitive. 


On 12 September, Giuliano Amato read the press 
reviews aboard the airplane bringing him to Bar to 
inaugurate the Fair of the Levante. One article in partic- 
ular siruck him, the edrtona! of the COR RIERE DELLA 
SERA. It is the first one by Paolo Micli, the new editor. 
And it is a very severe criticism of the economic super- 
powers proposal—sober in words but extremely harsh in 
content: “It 1s something that, however laudable in 
intention, 1s not useful in the immediate future (because) 
at least several months would pass before the law had 
any effect.” And meanwhile there would be many other 
things to do. 


Miceli recalled how “the four institutional pillars: gov- 
ernor of the Bank of Italy, chief of state, and presidents 
of the two chambers” have distanced themselves from 
Amato. And then came a venomous thrust: “It was an 
opening of middle castern bargaining with parties, 
groups, and factions.” In a word, “a real oddity.” 
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At Ban, Giuliano Amato defended his idca with great 
dignity, assuring that never, bul never, had he thought of 
silencing Parliament. 


But he took the hint: better to forget the maticr. And on 
return to Rome, he found himself tossed about im the 
most insidious battle of his brief capenence as prime 
minister. The devaluation of the lira. An inevitable 
decision, after the German Federal Bank's abandon- 
ment. The Maginot Line he had erected in recent weeks 
was crumbling, and he had to confront the growing 
dissatisfaction coming from the Quirinale and the Baak 
of Italy. But the Subtle Doctor did not break down, and 
he even succeeded im presenting the realignment as a 
partial success. (That is how he himself called u' on TV.) 


“No, lt Is A Defeat,” the businessmen and economists 
answer him. And also, two other gentiemen of no small 
importance: Carlo Azeglio Ciampi and Oscar Luig: Scal- 
faro. They are beginning to wonder: Is Giuliano Amato 
really the mght man in the mght place at the mght tume’ 


The cutting communique of last Tuesday, if one reads 
the watermarks, 1s a peremptory urging of the govern- 
ment to hurry up and get things done a 4 siop ule 
chattering. And the reference of the head of state to 
measures against corruption im politics 1s no cCoNc?- 
dence, especially the possibility of using the La Torre 
Law providing for confiscation of the wealth of persons 
under judicial investigation. The communique does not 
say $0, but the meaning is clear: Scalfaro asks Amato to 
have recourse to decree laws, if necessary, bul without 
hobbling himself in diatribes over the presumed cco- 
nomic dictatorship. 

In a word, a clear signal. But Scalfaro cannot and does 
not want to do more, at least until the political forces 
propose an alternative to him which the head of state is 
ready to accept. 


Bossi's Lega Encouraging Evasion of New Taxes 


92ES11934 Milan PANORAMA in Italian 6 Sep 92 
pp 52-54 


Article by Sandro Mangiaterra: “To Pay or Not To 
y"] 


[Text] The Lega is creating antitax commitices and 
considers the risks. And a poll finds more than half of the 
Italians prepared to evade 


Umberto Bossi's most loyal followers are now readying 
the trenches. Are they talking tax revolt or not’ In any 
case, there they are: Marco Formentini, the Lega’s par- 
hamentary group-leader and in charge of the Carroccio's 
economic policy and the new-born tax group's handful of 
experts in commercial law, all bent on preparing the 
defense plans. On to the final victory, they all proclaim 
together, to the expulsion of the encroachers—who, in 
this particular case, are dressed in the clothes of Prime 
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Minister Gwhano Amaio ard Finance Minister Gio- 
vanmi Gona, guilty of beading an unjust. inefficient, 
bungling. omaipreseni. crasperaling Lax sysicm 


“This tume, we have had ul.” thunders Bossi. “They wall 
not get even one lira oul of us” Meanwhile. Formentini 
and associaics have immediaicly set about thew job of 
digging the Maginot line of the msurrection or, as they 
prefer to call ui, the tax “resestance ~ “We will organize 
support commutices. we will make defense counsels 
availabic, we will do everything possibic.” says Formen- 
tums. “Be at clearly understood. however One who does 
not pay the new taacs makes. above all. a politcal chowe 
against the government-by-partics system. Afier all, we 
are not by any means a mutual and association.” 


There is no doubt, a wind of mutiny 1s blowing. Among 
the “lumbard” but not only among them. Within Com- 
munist Refoundation as well, and among the “mussini™ 
{the ltahan Social Movement—MSI}. Gorna’s summer 
maneuvers, big-scale and small-scale. seem to be all that 
was needed to uaicash the hurnmcanc. They bared the 
financial administration's total incfficrency. They kin- 
died chaos among the taxpayers. First, the sia- 
lire-per-thousand tax on checking accounts. Up to that 
pont, criticism had been lumuted to observing that the 
law was hitting mainly the ciderly and children. Then, 
the escalation of blunders. Long lines of taxpayers at the 
Land Registry Office, under the summer heat. compelled 
to find out the new valuations, the parameters, that is, 
without which the ISI (Special Tax on Real Estate) 
cannot be paid, the farce of the super tax on diesel 
automobiles, to be paid and not paid on alternate days, 
and finally, the drivers license revenue stamps mess, first 
doubled, then to be added later but impossible to obtain. 


In short, a poor showing Regularly underscored by the 
sarcastic remarks of top financial experts. Giuho Trem- 
onti even invoked Adam Smuth. recallung that, “Taxa- 
tion must be certaim and not arbitrary. The time of 
payment, the manner, and the amount all must be clear 
and precise.” As Victor Uckmar pours oil on the fire 
with PANORAMA: “The only thing certain about our 
tan system 1s the recurrence of conditional amnesty for 
tax evaders.” 


Could Boss: possibly have been presented with a better 
opportunity than this to regain star billong on the role of 
lead protester? The “senatur’” (as he os still being called 
even though he 1s now a deputy) plays hes political game. 
With the props and tones typical of the role, and ever 
foremost in the Lega’s dreams. us the desire to split the 
country. But will the Italians follow him” 


Thus far, they have shown great public spirit, or at least 
a great deal of good will. It 1s sufficeent to consider that 
$0 percent of the staic’s total tax revenue is assured 
through spontancous contributions by the taxpayers, a 
percentage that increases to 75 percent mm the case of 
direct taxes. A PANORAMA-CIRM [Itahan Center for 
Market Research) poll finds. however, that there is 
growing anger and a desire to change tune. 25 percent of 
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those interviewed are no longer willing to give even a 
singic lira to the state, while 33 percent would parially 
jomn an eventual revolt by not paying some taxes. Truc, 
few are aware of the msks they would incur in evading the 
duties and obligations stipulaicd by law and indeed by 
the Constitution. But the CIRM Institute's statusticians 
bring forth a fact that speaks for uself: Even purging the 
responses of their emotional content, at least three 
millon families (in 20 million) seem to be inclined to 
burn all bridges with the state's internal revenue service. 


Indications of a temptatzon to revolt are also surfacing in 
the labor umons. UIL [Italian Federation of Trade 
Unions] General Secretary Pictro Larizza relates: “On 
the agreement to abolish the escalator clause, | have 
received, at most, a dozen letters of protest. On the latest 
taxes, | have received 80 letters and 60 tclephone calls by 
infunated militants. | have had to calm them down, 
assuring them that in September, at our first mecting 
with the government, we will raise the tax issuc.” 


Jean-Baptuste Colbert, Louis X1V"'s minister of finance, 


.” Occasionally, the goose mutinies. On 
20 April 1814, Giuseppe Prina, the Napoleon 


” And if by instigating the 
nonpayment of taxcs one commits a criminal offense, 


ment granted documents (drivers hicenses. passports. 
permits), and the RAI [Italian Radio and Television] 
subscription fee. 
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The msk for those who decide noi to pay runs for five 
years. Thereafter, the revenue office loses the right to 
collect the tax. If within this term the tax evader receives 
a notice of declaratory judgment. he is compelled to pay 
a penalty ranging from two to four umes the unpaid 
amount. He may appeal to the Tax Commission, and in 
this case a kind of trial is instituted that, with the classic 
three levels of judgment, can lasi as long as 10 years, the 
Commissions have before them a backlog of 3.5 millon 
cases. If the taxpayer continues refusing to pay, the tax 
collector instuates attachment proceedings: The judiciary 
officer enters the house, picks owt movables equal to the 
sum owed (plus surtaxes and interest), and holds an 
auction for their sale. He will leave the oo. stove, a 


Nonexistent Verifications 


Concerning licenses, the state has faster-acting defense 
mechanisms. Nonpayment of the passport tax does not 
incur payment of a penalty, but one simply cannot go 
abroad. Nonpayment of the drivers license stamp 
exposes one to the msk of being caught by the policeman 
at the corner: a sure fine of 100,000 lire, a fine that 
doubles and tnples in succeeding months—until initia- 
tion of a court procedure that, again, may result in 
attachment proceedings. Instead, it 1s easier to evade the 
RAI subscription fee (for which, until 31 October, a 
conditional amnesty can be had by paying a laie- 
payment fee of 10 percent). Sealing the radio or TV set 
against reception of the government channels, as sug- 
gested by the Lega, is not sufficient to exempt one from 
payment of the fee. The subscription fee is actually a 
property tax. “In that case,” Bossi’s people say, “i is 
sufficient not to et the official into the house unless he 
has a warrant. Verifications of nonpayment of the RAI 
subscription fee are practically nonexistent.” 


The gauntict has been thrown down. The Finance Min- 
istry Says it 1s ready to accept the challenge. As a warning 
against potential evaders, 11 cites data on tax audits. Last 
year, they increased by 36.3 percent with respect to 1990, 
the highest unpaid tax d.scovered amounted to 11.354 
trillion lire. “in regar? to the ISI,” the Ministry adds, “1 
18 Certainly nol casy to escape the monitoring network.” 
The mechanism 1s slightly convoluted but almost math- 
ematical. Municipalities will be increasingly interested 
im monstoring real estate because, beginning neat year. in 
a game of acronyms, ISI will be replaced by ICI (Munic- 
ipal ~ +x on Real Estate), which is destined to become the 
pillar of local finance. Through electrical service connec- 
tions .2 ENEL [National Electric Power Agency], it will 
be possible to know how many houses are inhabited. 
From there, the trail will lead back through tax returns, 
revealing whether or not the taxpayer has paid or evaded 
payment of taxes. At the Carroccio, they smile. And what 
if, instead, Goria’a army were to decide to enter the 


arena seriously” 
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Industrial Workers Facing Uncertain Future 
VIES1164B Rome LA REPUBBLICA in Italian 
1 Sep 92 p 5 


[Arucle by Reccardo de Gennaro: “Back to Work, With 
the Fear of Losing It] 


[Text] /n 2 climate of great preoccupation. work has resumed 
in the big companies. In Turin, the crisis of the automobile 
giant 1s being passed on to its suppliers. A greal many small 
businesses are short of cash. Cipolletia (Confindusinia [Gen 
eral Confederation of lialian Indusiry]) says: The unemploy- 
ment problem wiil be dramatic 


TURIN—Returning to work in the plant it like Russian 
rouletie. One job in six, or a little less, could have been 
lost during summer vacation, climinated by the crisis— 
and if not now, « will be before the year is out. Yes- 
terday, the workers, who have suffered from the summer 
tax mmcreases and are exhausted from trips to the tax 
registry offices. drew a deep breath: the plant was open, 
their jobs were still there. Aware of its role as the 
epicenter of the employment carthquake, Turin is 
SONS, 50 ROUEN, Vane Cone ee ne Cueva ene 
massive layoffs already outlined by the office of the 
regional labor councilor in mid-August. There are 40,000 
jobs in danger in ali of Predmont and 25,000 for Turin 
and its province. Yesterday, 300,000 workers went back 
to work. Which ones will get the bullet? It will be a very 
cold autumn in Turin, one that could become red hot on 
the labor front because of the enactment of the cost- 
of-labor agreement, the arrival of new taxes, tariff 
increases, rising prices, and the elimination of thousands 
of jobs. Turin, which was once a showcase city, is finding 
itself having to undergo the most difficult tnal—a test 
that cannot be carried out in a test tube. Some people are 
already asking themselves whether the social fabric will 
hold up once again, like the San Gennaro miracle that 1s 


repeated every year. 


FIAT has reopened all its gates except for those in 
Chivasso that are destined to rust. Whether from nos- 
talgia or the desire not to be forgotten. a group of workers 
from the former Lancia plant presented themselves 
yesterday at Mirafion together with the other blue collar 
workers. In fact, the 3,700 workers of Chivasso are 
supposed to return to work ai the Mirafion and Rivalta 
factones. The agreement signed with so much sweat and 
blood before the vacation provided for precise steps for 
absorbing the workers, bul you can never be sure in these 
matters—just like you cannot be sure of the future. 
White collar workers know even less: What will 

to the $00 of them from Chivasso, the 1,500 from the 
other troubled parts of FIAT. 


Many Agree To Resign 


Because they wanted to or because they had to, many 
have already accepted incentives to resign. It 1s hard to 
know if they have found another job. 
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FIAT 1s spreading the terror of unemployment all over 
Piedmont and throughout lialy. “There are many busi- 
nesses in trouble.” confirms Carlo Bava. president of the 
small Tunn indusines that belong to CONFINDUS- 
TRIA. “There ts an obvious liquidity crisis. Customers 
are no longer paying ~ Last year. the industrialists man- 
aged by falling back on the unemploy ment benefits fund. 
bul now they resori to worker transfers. “FIAT has lost 
10 pots on the stock market. Let us say that this 
represents 200.000 automobiles. which means.” Bava 
figures, “that all the supphers must reduce their produc- 
tuon volumes by the same amount: 20,000 units less per 
month.” li 1s Saint Anthony's chain. Bava goes back to 
urging consumers to “buy Italian.” To heck with the 
great single European market, Maastricht. and all the 
rest. Having obtained the freeze on labor costs. the 
industrialists are now asking for interest rates to be 
lowered and for the lira two be realigned. Otherwise. 
concludes Bava, “the government. which is a 50 percent 
partner in our carnings. will strangle uself.~ 


The unions do not agree and insist that the three-way 
negotiations continue. “The employmeni problem in the 
metalworker industry 1s ternbie.” says Fausto Vigevani, 
secretary-general of FIOM [International Federation of 
Employees and Workers in Metallurgical Indusines}. 
“and any treatment would be worthless if, together with 
the monetary and public debt problems. it did not take 
into account the real economy.” But the industnalists do 
not underestimate the employment aspects. “The ltahan 
economy 1s slagnani and the employment probiems will 
emerge dramatically.” Innocenzo Cipolietia, regional 
director of Confindustna, warned yesterday. “| foresee 
big problems in hiring. in resorting to the unemployment 
benefits fund and carly retirements. especially in the 
public sector and in state holding companies.” Cipolietta 
again asks the government to do its part once more “with 
strong measures for controlling public spending.” 


The Russian roulette revolver turns from the metal- 
workers to point at the chemical workers Arnaldo Mar- 
ami, secretary-general of Flenca-CISL [Plerica-ltahan 
Confederation of Trade Unions), is just as worrned as 
Vigevani. “The forecasts are complex.” he says, 
“because the condition of small and medium indusines. 
which are the ones im the most turmoil, are hard to 
determine. In any event, the other businesses at msk are 
the usual ones: Pirelli in Tivoli and Messina finds itself 
in the same position that we had established in July. The 
case of ENICHEM [Chemical Industries of the National 
Hydrocarbons Corporation) 1s also very disturbing. 
Between the old and the new unemployment funds and 
ongoing carly retirements, as many as 5,000 to 6,000 
people are affected nationwide. 


You can look all around on the industrial scene, but no 
peace can be found. The sirens of closures and unem- 
ployment are wailing in the textile sector as well. “More 
than 10 percent of the textile work force, equal to 13,500 
workers,” says Renzo Belloni, the CISL national secre- 
tary for the textile sector, “will be involved with the 
ordinary fund and 2.5 percent with the special one.” 
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In the Textile Sector, There Is a 4.5 Percent V orker 
Serpius 


Transferred out’ Based on a study that looked at 2.800 
businesses and | 20.000 employees. Bellin: estzmates thai 
in the textile industry the surplus of workers equals 4.5 
percent of the total force. No one 1s safe—anerther in the 
Piedmont giants such as Mirogho and GFT nor im the 
small indusines of Prato and of the Biclla arca. The 
union leader urges “a revitalizing cure for the textile 
industry. a new shape for the sector that, structured as ut 
iS today. cannoi face international challenges. In other 
words, a new industrial policy 15 needed. “For 20 years 
ltaly has not had a real indusinal policy.” says Tom 
Dealessandn, CISL general-secretary in Turin. And thai 
is not all: “Above and beyond the sumber of jobs in 
danger.” says Lugs Vivian, CISL union secretary. “the 
government still lacks a definitive strategy for an active 
labor policy.” 


Meanwhile. employment in large indusines has dropped 
4.6 percent in the first five months of the year compared 
with the same time last year. In Lombardy. im particu- 
lar—according to umion sources—indusinal employ- 
ment has decreased 5 percent, whereas in Campania 
there are 900,000 unemployed, 60.000 workers on 
unemployment benefits, and 12.000 are duc for job 
transfers. As if this were not cnough, PROMETEIA 
[Economic Forecasting Association of Bologna] cannot 
help but sound rather cynical as ut coldly announces 
“Within the next five years, industry will lose another 






































In FIAT's Orbit Alone, 
40,000 Jobs Are in Danger 
(The Figures That Spell Fear) 
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Craxi Angry With CORRIERE Journalists 


VIES1I944 Rome L ESPRESSO in Italian 13 Sep 92 
pp 22-26 


Article by Giampaolo Pansa: “The Man Who Wrote 
00 Much] 


[Text] “I am goig to get even with those scoundrels at 
CORRIERE DELLA SERA! And with you too. profes- 
sor” Lucio Colletti, philosopher and CORRIERE 
DELLA SERA editonalist, drew back shocked before 





And just 52 days after that Sunday, Rascal-Scoundre! 
Number One did pay for u. Giwho Anselm, 47, 
Genoese, was refused the chief editor's position at the 
CORRIERE DELLA SERA, even though he had held ut 
ad internm—-and weil—for many months In his place. 
Lawyer Giovanni chose, as Stlle’s successor, 
Paolo Mich, 43, Rome, editor in chief of LA 
STAMPA, the editorship of which was passed on to Ezio 
Mauro, a Predmontese from Dronero (Cunco), who until 
then had been 11s co-editor. In the end, only Anscimi has 
remained high and dry. Aside from having been offered 
an executive job, he has been left with nothing to do bu 
meditate on his fate: that of a journalist defeated for 
having shown too much courage on the kickbacks front 


For the record, the PSI leadership's hostility toward the 
CORRIERE DELLA SERA actually began a litile before 
the Milanese kickbacks carthquake. It was the fall of 
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1991 and an uncreasngly acrnd odor seemed wo pervade 
the almosphere around Milan's partyocracy. rumors of 
rampant kickback practices. Mafia mnfiltratoons of the 
prodece market. dorty tricks in several polsscal destricts. 
mecgalomaniacal plans to bring ibe Olympic Games to 
Milan. Pressed from both sides by Montancili’s 11 
GIORNALE and Scalfan’s La REPUBBLIC A. COR- 
RIERE DELLA SERA also began to hu hard 


Milan's Socialist petty-despots flew off the handic. On 
Sunday. 10 November. Pillaicn. then still mayor of 
Milan, railed against the “icllow-traveling. slandcrous. 
scoundrelly” newspapermen ai the service of the by 
mdustral groups. On 19 November, AVANTT! made 
caphcu the thought of “the first ctuzen.” branding 
Stulle’s newspaper as “Cornere della Serva” [The Ser- 
vant Couner}], On 5 January 1992. during an miterview 
with CORRIERE DELLA SERA wsclf m which he 
faulted “populists in tail<coats” who are not helping 
Milan, Cran: wswed a warning “Among journalists as 
well, there 4 no lack of cads. lt can happen that one 
encounters big p-mes thai turn out to be small-minded 
men.” 


From his pout of view, Cras: had reason to be angry. 
Already up against the ESPRESSO-REPUBBLICA odi- 
tonal lobby, he was now discovering that the CORRI- 
ERE. his newspaper. that of his Milan. was also no longer 
an institution but 2 rag. lke those of Eugenio [Scalfari] 
and Indro [Montancil:} Bui how «s 1 possible, he won- 
dered’ What about Stille’s piigromage to my camper 
[preceding word in English] during the Socialist congress 
at Ansaldo”’ And the presence im that newspaper of so 
many frends: Colictts, Gawhano Ferrara, Paolo Franchi, 
Gianfranco Piazzem, Saverio Verionc’? Can the atmo- 
sphere have changed that much’ And must | now also 
defend myself against the CORRIERE” 


When the boul bursi, Craai’s anascty became 
rage. it was |7 February. Stille and Anscimm had given 
their reporters free rem. Anselm's dry, brutal, often 
full-page, headlines were Lut incentives for them to run 
Agneth’s other newspaper, LA STAMPA, was also run- 
ning. And it certainly was not casy on the PSI which was 
beginning to rot in the kickbacks swamp. So Cran: had to 
ask himself other questions Wasn't that Mich who runs 
Turin’s newspaper a frend of ours’ Didn't Marichh 

me that we could conmder him almost a 
partner’ “1 should have understood ui.” Bettuno probably 
told himself, “when LA STAMPA, im a single article, 
dismantied the entire campaign on Toghatti's letter...” 


But now Cran: finds himself having to come to grips with 
an even tougher campargn. that of the 5 April elections. 
The PSI leader felt himself pul on the ropes by the by 
industrial groups who critscuze the parties, also t 
their newspapers. Thus. on 31 March. he shouted: “In 
this clection campaign, some businessmen have turned 
to the mghi, some to the lefi. Some who own two 
have donc both at the same terme ~ Montane- 
tis GIORNALE clarified “Bettuno was to 
FIAT which owns LA STAMPA and CORRIERE 
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As SPAIN 


UN Guarantees for Troops in Yugoslavia Sought 
LD2609105592 Madrid RNE-1 Radio Network in 
Spanish 1200 GMT 23 Sep 92 


fExcerpts] Defense Minister Julian Garcia Vargas said in 
Seville today that the Spanish mission which 1s to be sent to 
the former Yugoslavia will not travel to the area until the 
situation and the msk to the mission have been made clear. 


[Unidentified correspondent] [passage omitted) With 
regard to all these difficulties we are asking the United 
Nations to take the measures necessary to ensure that the 
Spanish soldiers enjoy the maximum safety possible, and 
that this mission has a time limit, the minister said. 
ing to Garcia Vargas, the mission is not the usual 
kind carried out by the United Nations, as the rules of 
will not simply have to defend themselves, but to go into 
action if the situation demands it. [passage omitted] 


Cypriot President Vasiliou Meets With Gonzalez 


NC2809161692 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 
28 Sep 92 


[Text] Spain supports the Cyprus Government's efforts 
for a just solution to the Cyprus issue, and for its 
accession to the EC. Spanish Prime Minister Felipe 
Gonzalez gave this assurance to President Yeoryios 
Vasiliou during their meeting in Madrid today. 

Cyprus Ambassador to Madrid Mikhalis Attalidhis and 
Government spokesman Akis Fandis attended the 40- 
minute meeting. After the meeting, President Vasiliou 
said that Cyprus’ application for accession to the EC and 
the prospects for solution of the Cyprus issue were the 
main issues of discussion with the Spanish prime min- 
ister. Referring to the prospects of the new round of talks 
on the Cyprus issue in New York, President Vasiliou 
said the Turkish stance on the Cyprus issue will only 
change if the UN Security Council and the EC show 
determination. 

Vasiliou will depart tonight for Brussels. On Wednesday 
[30 September], he will have a meeting with EC Com- 
missioner Jacques Delors on Cyprus’ accession in the 
Community. 


Defense Official Resigns Over Cuts in Budget 


LD2909180192 Madrid RNE-1 Radio Network in 
Spanish 1700 GMT 29 Sep 92 


[Excerpts] The general state budget for 1993 is now in the 
Congress of Deputies to begin the parliamentary procedure 
for its approval. Economy Minister Carlos Solchaga has had 
the job of presenting the 60 volumes containing the state's 
accounts for next year prior to | October, as laid down in the 
Constitution. [passage omitted] 


PM2909133192 Barcelona LA VANGUARDIA 
in Spanish 18 Sep 92 p $1 


the peseta will have on the Spanish economy, describing 
it as “very moderate and not excessive,” but sufficient to 
curb the speculation on the currency. Nevertheless, the 
minister announced that he will maintain austerity in 
expenditure so that in the next budgets nonfinancial 
public expenditure will increase by 2 percent below 








According to him, it is an illusion to believe that deval- 
uation makes an economy more competitive, although in 
the short term it could give us a certain advantage. 
“What really will enable us to grow in a stable manner,” 
he added, “is to use next year to rectify the economy and 
surmount the imbalances.” In order to achieve this, 
Solchaga announced an “austere” budget, in which non- 
financial public expenditure—not counting ihe payment 
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programs. 
at a press conference, Solchaga asserted that 
ty im imterest rates must be maintained. “I am 
confident,” he stated, “that the French referen- 


$ outcome will be positive, since a ‘no’ vote would 
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Monetary Commiutice “a comprehensive cooperative 
solution which was not supported.” Spain was invited to 
withdraw the peseta from the EMS, together with the 
pound and the lira, or submit to the pressure of specu- 
, “which would have meant an intoierable outflow 
of foreign exchange. Following a tough negotiation, our 
realignment was accepted.” 
Catalonian Group spokesman Mique! Koca asked that 
“we take this opportunity to boost exports and adopt 

measures to encourage saving and invesiment. 
You have managed a bad economic policy well. We must 
emerge from the current situation, which is grave, and 
you cannot achieve this on your own.” 


1 
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Sweden 


Af Ugglas Skeptical About Permanent UN Forces 


PM2909152092 Stockholm DAGENS NYHETER in 
Swedish 23 Sep 92 p A8& 


[Bengt Albons report: “No Permanent UN Forces™} 


[Text] New York—Sweden is skeptical about a proposal 
from the UN secretary general for the creation of UN 
standing forces, Foreign Minister Margaretha af Ugglas 
told a news conference in New York yesterday [22 
September]. 


According to Foreign Minister Margaretha af Ugglas, the 
reason why Sweden is unwilling to support General 
Secretary Butrus Buirus-Ghali’s proposal is that the 
Swedish Government wants to reserve its nght to decide 
from case to case whether Swedish soldiers should take 
part in peacekeeping operations. 

But like the United States, for example, Sweden is 
unwilling to put troops under permanent UN command. 


However, Margaretha af Uggias made it clear that as in 
the past Sweden 1s prepared to participate in UN actions 
in support of peace. In a speech to the UN General 
Assembly yesterday evening, she welcomed the proposal 
for a restructuring of the United Nations which Butrus- 
Ghali has calied an “agenda for peace.” 


“Sweden wants to make its contnbution to this process. 
The primary aim is to strengthen the UN's capacity to 
create, keep, and build peace,” Margaretha af Ugglas 
said, adding that the general secretary should be given 
increased scope for launching his own initiatives. 


A central idea im the proposal put forward by Butrus- 
Ghali in June is that to a greater extent than in the past 
the United Nations should try to prevent acts of war, 
rather than intervene once an armed conflict has broken 
out 


In Foreign Minister Margaretha af Uggias’ speech to the 
Genera! yesterday, Sweden voiced strong sup- 
port for this proposal. But when it comes to “establishing 
permanent UN forces on a national basis” the question 
must be “analyzed thoroughly,” af Ugglas stressed in her 


The foreign munister also emphasized thai the question 
of the financing of peacekeeping operations must be 
resolved and that operations should not “be allowed to 
rest on the charity of member states” as in the past. 


She was referring in pari to the many examples of 
involvement for which Sweden has yet to be paid. The 
United Nations owes Sweden beiween 300 and 350 


ee af Ugglas used Sweden's involvement in 
these operations as an argument for Sweden's election to 
the Security Council for the perniod 1993-94. She pointed 


FBIS-WEU-92-190 
3 September 1992 


out that afier the United States, Japan, and Germany, 
Sweden is the fourth largest contributor to the United 
Nations. 

“If Sweden receives support for its candidacy for a place 
on the UN Security Council we will have @ greater 
responsibility than we had when we took part in the work 
of the council 16 years ago. We are ready to assume this 
responsibility,” the foreign minister said. 

At her press conference af Uggias explained that the 
responsibility 1s now greater because after the end of the 
co'd war the United Nations ts now able to function as it 
was intended to function, and is nothing to do with last 
year's change of government in Sweden, she said. 


* SAAB Developing Missile With UK Firm 


92EN0631D Stockholm DAGENS NYHETER in 
Swedish 9 Sep 92 p 28 


{[Unattnbuted article: “SAAB Develops New Air-to-Air 
Missile”) 


[Text] SAAB Missiles will develop a radar-guided air- 
to-air missile in a Cooperative venture with the British 
missile manufacturer, British Aerospace Defence. The 
two manufacturers hope that Sweden will buy the missile 
for the JAS [multirole combat aircraft} 39 Gripen. 


The agreement between the two companies to cooperate 
was made in June, but SAAB Missiles officially 
announced the agreement at the international aircraft 
fair currently being held in Farnborough outside 
London. 


SAAB Missiles and British Acrospace Defence will 
develop the new missile using the British missile, Active 
Skyflash, as its starting point. The new missile will be 
thinner, create less air resistance, be less visible on radar, 
and will be generally compatible with JAS. It will also fit 
other combat aircraft, for example, the fighter version of 
the Viggen. The missile will be deployed against other 
aircraft and will have a range of about 69 miles. 


* EC Membership Seen Ending ‘Nonalignment’ 
9IENO628A Stockholm DAGENS NYHETER in 
Swedish | Sep 92 p 4 


[Guest commentary by Wilhelm Agrell: “Nonalignment 
Turned Upside Down”™)} 


[Text] The minute Sweden accepts EC membership we 
will also have made a choice on security policy although 
the matier has not been discussed at all Sweden is now 
choosing its security policy course but Swedish politicians 
are doing their best to obscure this. The question is 
whether a European defense cooperation without Central 
Europe would have much more than a verhal dimension 
It would have almost no credibility for the Nordic region 
These are the views of conflict researcher Wilhelm Agrell 
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There are two very different pictures of developments in 


shows the opposite, incredible economic and social gaps, 
cultural and political dissension and a growing msk of big 
Curopean wars. 


The first picture has dominated debate and policy in 
West Europe since the wall fell in 1989. Affer the cold 
war everything should be better, with a decline in East- 
West confrontations, reduced military forces and less 
oppression Europe should be a better and more secure 
place to live in. What the European nations might still 
need to deal with would be readjustment problems, 
temporary obstacles on the road from worse to better, 
and small local conflicts in the East. 


The other picture is the opposite of these expectations 
and 1s becoming increasingly clear as time goes by. Here 
the economic gap between West and East appears not as 
a temporary obstacle but as a maelstrom where attempts 
at quick solutions are more apt to make the problems 

worse than to solve them. U conflicts are 
calien oe @ Go Rear Gat Uae, tee fe 
parties involved and impervious to fumbling, well- 
meaning, and then increasingly desperate efforts on the 
part of the Western nations. 


In an artic §=6m the DAGENS NYHETER debate page 
on 9 August two experts on East Europe. Kristian Gerner 
and Stefan Hediund, pointed out that as a result of 
rapidly mounting economic and political discontent 
developments in Russia could take a direction that 
would be destructive to the rest of the world. If revan- 
chist Pan-Slavic currents gain ground in Russian politics 
it could lead to something that will make the Yugoslav 
civil war pale in comparison. There would then be an 
imminent risk of a mayor European war. But the Western 
world chooses to close its eyes and when one does that i 
is the optimustic picture that stands out, the Europe of 
cooperation and anticipation. 


Two days after Gerner-Hedlund, an article by Foreign 
Affairs Committee chairman Daniel Tarschys on 
Swedish nonalignment and a a, security policy 
cooperation within the framework of the 

Union appeared on the DAGENS NYHETER debate 
page. “Following the collapse of communism there is 
now a common ideological platform for efforts to estab- 
lish a new peace system,” he writes. Sweden can wait for 
a peace system to emerge and then climb aboard when 
the tome 1s ripe. 


Are Gerner-Hedlund and Tarschys writing about the 
same Europe”? And in which Europe is the flaring debate 
on Swedish nonalignment really being conducted? 


This debate on the future of nonalignment has been both 
topsy-turvy and dishonest, which has certainly not facil- 
itated clarity. What is being debated 1s not the real main 
issuc, namely which security policy solution would best 
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serve Sweden's interests, but insicad the substance of the 
1991 Riksdag resolution concerning Sweden's applica- 
tion for EC membership. 


The whole perspective in this debate has been deter- 
mined by tactical partisan maneuvering before the EC 
referendum, aimed at interfering with or facilitating the 
Swedish policy on Europe respectively. When respon- 
sible people stress the continuation of nonalignment it is 
not necessarily because this would be best for Sweden 
but because it is definitely the best for government 
solidarity and the prospects for stecring Sweden's mem- 
bership application to a successful conclusion. The more 
security policy questions become a tactical move as the 
EC vote approaches the harder it will be to figure out 
what 1s really involved. 


Both nonalignment and alignment have advantages and 
disadvantages. For a small country the main advantage 
of an alliance is the protection the alliance can provide in 
a crisis and the deterrent effect that promises of such 
protection can have on aggressive neighbors. But there is 
also a negative side, in alliances a small state can be a 
pawn in a larger game, an arena for the antagonisms of 
superpowers. Alliances do nol just protect a country 
against attack, they can also invite it. Nonalignment 
provides a greater possubilny of avoiding superpower 
antagonisms but gives absolutely no guarantee that nev- 
trality will really be respected in a war. 


European history in the 20th century offers a great many 
examples of the indecision of small states when faced 
with the dilemma that accompanies cach choice between 
nonalignment and the formation of alliances. The fact 
that Sweden stayed out of NATO in 1948-49 was not 
only a political statement and an attempt to preserve 
detente in the Nordic region, it also reflected an overes- 
timate of our own military capability, a delief that the 
country was so strong militarily that we could take care 
of ourselves during the first months of a war. 


Norway, which miscalculated so badly with regard to its 
neutrality, became the Unites States’ most important 
ally in northern Europe. Before 9 April 1940 Norway had 
counted on the ability of the British fleet to intervene 
successfully if the Germans, contrary to expectation, 
tried to take advantage of neutral Norway. The Norwe- 
gians not only miscalculated with regard to the value of 
neutrality, they were also mistaken with regard to the 
capability of the intended protective power. 


It became a central goal for Norway in the postwar 
pernod to make sure that adequate allied reinforcements 
would really go into action on NATO's northern flank in 
a war. But at the same time another security policy 
problem loomed, the more the United States committed 
itself to defending Norway, the less chance Norway had 
of preserving relaxed relations with its powerful 
neighbor and the greater the risk that Norway would be 
subordinated to US. global interests. 


In considering security policy there 1s generally good 
reason to start with the map. Finnish President J.K. 
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Paasikivi could grow! at his critics to look at the map and 
that was usually enough. Finland was located where ul 
was. Pernod. The same thing applies to Sweden's loca- 
tion, in spite of all allempts to move the country men- 
tally in varnous directions. East of Sweden hes Finland 
and the three Baltic states and beyond that Belarus, 
Ukraine and Russia. 


If Pan-Slavic revanchist currents set the tone in Russia 
today's relaxed conditions in this area would be instantly 
changed io the opposite: Russian minorities, unsettled 
boundary questions, and Russian mulitary enclaves 
could quickly lead to a development along Yugosiay 
lines, equally destructive and equally unpredictable in its 
details. 


Could Sweden watch quietly as the Baltic states went 
under once again? Would u be im Sweden's security 
interest to allow this to happen” And how should Sweden 
react to worsening relations between Finland and Russia 
and a compicte change of political and strategic condi- 
tions in the Baltic region” 


No one can determine the probability of these devclop- 
ments, but they are within the framework of what 1s now 
possible, they do not assume any new system changes or 
a series of improbable events. What we are talking about 
is the type of perceptible msks that security policy is 
supposed to protect the country against. And yet these 
Questions are entirely absent in the political exchange of 
views on nonalignment. 


Sweden is in the midst of the classic small state dilemma. 
Can we, with no guaranices of protection, do anything to 
come to the aid of our neighbors or even to protect 
ourselves’ And if we obtained such guarantees could we 
really depend on them, trust that they will be honored 
and thai they will not become a security policy boo- 
merang that draws Sweden and the Baltic region into a 
conflict that does not onginate here” 


Today Swedish membership in NATO would involve 
less political risk than in the past. But such membership 
would also be less valuable. NATO 1s an outmoded 
security structure, adapted to a world order that has 
ceased to crust. It is essentially an organization for 
collective defense under U.S. leadership and iis future 1s 
therefore as uncertain as the United States’ continued 
military involvement in Europe. 


The future of NATO is closely connected with a security 
policy cooperation within the European Union. Overiap- 
ping and conflict between an old and a new security 
structure in West Europe will be inevitable in the long 
run. However it is unlikely that the union's defense 
community will have the same form as NATO. It was the 
strong U.S. influence that provided the framework for 
the move toward military unity in NATO, a purely 
European defense cooperation would necessarily be 
something different 


In reality the countries in the European Union will be 
relatively weak militarily. It 1s true that West Europe has 
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large economic resources and many inhabitants, but the 
military resources are no match for Russia's. 


The question 1s whether a European defense cooperation 
without Central Europe would have much more than a 
verbal dimension. A European defense cooperation 
would not only have untested political credibility, u 
would have almost no military credibility as far as the 
Nordic region 15 concerned. 


For Sweden a weak alliance would undoubtedly be the 
worst of all security policy alternatives, one that would 
combine heightened msk with inadequate collective pro- 
techion. 


Al the conclusion of his article Tarschys writes that 
Sweden has no reason to abandon nonalignment before 
we are offered something better, that our security policy 
goal is firm but that we should remain open to a 
continuous ¢cxamination of the means of achieving it. 


But that is precisely what we will not be able to do. What 
Tarschys writes would have been truce if Sweden had not 
applied for EC membership and was not faced with 
concrete demands % rally behind a future common 
foreign and security policy in a European umon. The 
freedom of action Tarschys conjures up 1s a fiction. The 
minute Sweden accepts EC membership we will also 
have made a security policy choice even though there has 
been no discussion of the matter at all. It will then no 
longer be a question of a “continuous examination of the 
means” but of a continuous adaptation to a union policy 
over whose concrete design we will have very limited 
influence. Sweden 1s now choosing its Course On security 
policy but Swedish politicians are doing their best to talk 
around the issue. 


Blindly agreeing to an alliance in this way is hardly a 
good idea, especially as the alliance whose contours can 
be discerned is precisely the kind of structure that 
involves the biggest risks and the fewest advantages for a 
country in Sweden's geostrategic situation. No one 
would have dreamed of predicting anything like this 
before Sweden was faced with a fait accompli as a result 
of the Maastricht agreement. Sweden had decided to 
seek EC membership and found that in reality much 
more was involved, absorption in a political unior. with 
unclear implications. 


* EC Adaptation Panel: Rescind Farm Reforms 
YE N0628B Stockholm DAGENS NYHETER in 
Swedish 3 Sep 92 p 5 


{Article by Ewa Stenberg: “Agriculture Reforms 
Scrapped” 

[Text] Sweden should start adjusting its farm policy to 
the EC now and in this contest tear up some of the 
reforms that were auned at deregulating Swedish agn- 
culture. That was the recommendation of the state EC 
adaptation commission 
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beginning | July 1993. The condition is that at least 15 
percent of the land under cultivation is taken out of 
be guaranteed a market for their entire crop with the 
state buying the surplus for 90 ore a kilogram. The 
heavily subsidized surplus would then be sold on the 
export market. 


The subsidies involve higher support for grain farmers 
than they would have received otherwise, but the acreage 
subsidy and guaranteed prices are still lower than they 
are in the EC. 


called milling fee would be eliminated. The latter is 
expected to reduce bread prices by about 5 percent. 


The commission ts giving farmers who adjusted to the 
Riksdag’s latest farm reform a chance to change their 
minds. They received a payment of 9,000 kronor per 
hectare for cultivated land they took out of production. 
Farmers who want to can now start using the land again 
or allow it to he fallow for the purpose of being entitled 
to the acreage subsidy. But in that case at least 5,000 of 
the adjustment payment must be repaid. 


The increased support for crop growers will be paid for 
largely by farmers who raise animals. Sweden gives 
considerably more support to its dairy and meat pro- 
ducers than the EC. In the next installment of its report 
the adaptation commission will propose trimming this 
suppor 


Opinions Divided 


The acreage payment and the introduction of certain 
export subsidies are a break with the 10N reso- 
lution passed by the Riksdag in 1990. But with reference 
to the fact that the EC pursues an entirely different farm 
policy and that Sweden has applied for membership in 
the European Community, the commission now wants to 


suspend deregulation. 


Social Democratic economist Klas Ekiund, who was 
chairman of the productivity delegation and is now a 
member of the adaptation commission, questioned the 
commission's entire assignment in a separate statement. 
He does not think Sweden should anticipate a possible 


EC affiliation by adjusting agricultural policy to the EC 
now. 
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“Spending a lot of moncy to preserve a costly production 
apparatus with the idea that it could be fully utilized 
sooner or later in the EC is unjustifiable,” Eklund wrote. 


LRF Satisfied 


He feels that ihe most important “EC agricultural adap- 
tation” Sweden can make is to make food production 
more efficrent. And the present deregulation pian meets 
that aim better than a premature adaptation to the EC's 
agriculture policy, according to Eklund. 


The National Federation of Swedish Farmers, LRF, 
thinks a great many of the commussion’s proposals are 
good, but dislikes the fact that export subsidies do not 
include ali food production and considers i a pity that 
the proposed acreage payment and price guarantees are 
not as high in Sweden as they are in the EC. 


* EC Membership Effect on Farming Sector Cited 
92EN0628C Stockholm DAGENS NYHETER in 
Swedish 3 Sep 92 p § 


[Article by Thomas Michelsen: “Double Payment for EC 
Farmers”™] 


[Text] Will a farmer be able to collect twice for not 
producing foodstuff on his land? First from Sweden 
through the so-called conversion effort. Then a second 
time from the EC in the form of an acreage compensa- 
tion for fallow land. 


This is one of the tough questions when the 1990 
Swedish agricultural policy has to be changed to conform 
with the EC. 


The 1990 conversion policy was based on buying up 
production. Farmers received a one-time payment of 
around 9,000 kronor per hectare in return for halting the 
production of food on their land. The condition was that 
the land really was converted to some new “long-term” 
use by 30 June 1996. This would be supervised and 
approved by the county authorities. 


Farmers who had not made changes in land use would be 
required to repay the conversion payment. But on the 
other hand those whose conversion had been approved 
would have the right to start growing foodstuff on the 
land again on | July 1996. All this in accordance with the 
1990 agncultural resolution. 


EC Interpretation 


There has been concern in some Swedish farm circles 
about what will happen to the converted acreage when 
Sweden joins the EC. Could ut still be counted as arable 
land even though the farmer was once paid to stop using 
it for food production’? Would ut be possible to be paid 
twice for the same thing? 
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Swedish agnculture has been moving toward deregula- 
tion since 1990 in an effort to adjust it to the market. For 
Swedish farmers admission to the EC will involve a 
return to regulations and subsidies. And they will have to 
get used to a bureaucracy that surpasses the old Swedish 


There is one thing farm politicians in Sweden, the EC 
and large paris of the affluent world have in common: 
surpluses. There is simply too much food. Farmers 
produce more foodstuff than people can eat. 


And if the food surpluses have to be exported for sale 
regular losses occur. The prices on the world market are 
generally much lower than in one’s own country. One 
cannot export surplus food without cutting prices. 
Someone has to pay for these cuts. 


Protected Market 


From the beginning surpluses have come about in 
roughly the same way in most industrialized countries. 
in the past the country pursued a policy aimed at 
increasing food production to the level of self- 
sufficiency. Its own market was shielded to protect its 
agricultural sector. Farmers were abie to sell their prod- 
ucts at guaranteed prices. Unlike other businessmen they 
were not forced to sell at ‘ower prices when demand fell. 


That is what happened in Sweden and within the EC. 


Later various methods were chosen to deal with the 
problem: The old Swedish farm policy let consumers and 
taxpayers share the cost of the surpluses. The losses that 
occurred through export sales were spread over prices for 
products sold on the domestic market. The alternative, 
deducting them from the farmers’ compensation, led to 
higher prices in the next phase because there also had to 
be enough to provide farmers with a living. And that was 


guaranteed by policy. 
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Altered Plans 


The 1990 Swedish policy would change ail this—or that 
was the idea. Sweden's surplus production would disap- 
pear, the extra farm land would be converted to other 
production. In the end Swedish agriculture would not 
produce more food than Swedes could consume. Instead 
of surpluses we would have balance and the market 
would be allowed to determine prices. 


That was the plan. Then Sweden decided to apply for EC 
membership. And accept the EC's agricultural policy 
with its detailed regulations. And that is just what the 
so-called EC adaptation commission is now proposing, 
adapting to the EC and scrapping the 1990 agricultural 
policy. And replacing it with a new policy that is adjusted 
to the EC. 


* SDP Stand Said Decisive in EC Referendum 


92EN06314 Stockholm DAGENS NYHETER in 
Swedish 6 Sep 92 p 11 


a by Magdalena Ribbing: “Sweden's Biggest ‘No’ 
any”) 


[Text] The Social Democratic Party [SDP] vote will 
determine whether Sweden becomes a member of the EC 
[European Community]. At the same time, the EC issue 
is the most difficult the party has had to contend with 
and carries an obvious risk of splitting the party. As a 
consequence, the handling of the EC issue is a test of the 
new openness the modernized party leadership has 
begun to practice: Away with the party whip, in with free 
Opinions. 


Fully 52 percent of the Social Democratic voters intend 
to say “no” to the EC, according to the lastest opinion 
poll. Only 18 percent are in favor, and the rest are 
undecided. That makes the Social Democrats today 
overwhelmingly the largest Swedish opponent of the EC. 


The party leadership and key figures are, at least out- 
wardly, unanimously for Swedish EC membership. Even 
$0, they are determined not to push that viewpoint on 
the voters; they must decide for themselves. 


It depends upon party chairman Ingvar Carisson 
whether the Social Democrats will remain the nation's 
largest party after the national referendum on the EC. He 
must in word and deed show that the party 1s serious 
about its promise not to force Social Democratic sup- 
porters to vote for the EC. 


French Referendum 


A calming respite could be gained if the French refer- 
endum on 20 September results in a rejection of Euro- 
pean union. That not unlikely event could delay Swe- 
den's negotiations with the EC on membership at least 
one, and probably two to three years. Meanwhile, 
Sweden could make do with the EEA [European Eco- 
nomic Area] Agreement, which allows access to the EC's 
inner market. 





30 September 1992 
That ts precisely where so many Social Democrats would 
like to There and further. Convinced of the 


for a “yes” om the popular referendum. But she also 
knows that party unity depends on how the party lead- 
ership conducts itself up until the time of and after the 
popular referendum on Swedish EC membership. She 
says herself that her generation contains a new type of 
Social Democratic politician: 


New Times 


“In the ‘good old’ days, politicians would say that « was 
important to drive home a message with the voters, im 
this case, to vote for the EC. If there were other opinions 
ap dene dy ny 5 sen Anaanh by ny ee peas 
iS Uncertain in a di way than before.” 


Mona Sahlin said that the EC issue was a new start for 
the Social Democrats precisely because the politicians 
are not compelled to be cocksure. 


“Politics 1s heading into a time in which we do not make 
the voters beheve that their sal leaders have an 
answer to all questioas. The ive Campaign 18 one 
way of manifesting the new attitude that 1 i not a 
weakness, bul a strength, that we have divergent opin- 
rons. The more open we are on this, and the more we are 
able to engage in such discussions, the better chance the 
party will have of stocking together.” 


The party will not split, the party secretary insists. The 
Social Democrats have an idea and an ideology that 
transcend differences. The party congress, which will 
begin on 18 September next year. will stself decide how ut 
wishes the EC issue to be followed up. There is little 
chance of a “yes” recommendation for the popular 
referendum the following spring. 
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A group of heavyweight Social Democrats want the party 
congress to take a tavorable position im the popular 
referendum. which has provoked another group in the 
party to say the opposite. Sahlin pownts out thal no one 
knows what the EC debate will be lke in September neat 
year. But she knows the significance of the congress” 
decision 


“Even after the party congress. we will continue to deal 
sensitively with both opponents and proponents, as we 
have already begun to do. Even those who do not wish to 
be a pari of the E( will remain good Social Democrats.” 


Changed V orld 


Also Odd Engsirom. the party's vice chairman in the 
Riksdag. depicts a new SDP within the context of EC 
membership, which he advocates wholeheartedly. Par- 
ticipation must happen now. he sand. and maintained 
that the markets function on all levels. but not the 
politicians. The world has changed. but not the SDP: 


“The SDP finds itself on a crises. The world ts new and 
different, 11 must be analyzed from viewpoints other 
than that of the party headquarters on Sveavagen, the 
SDP Riksdag members. the district congresses, and the 
party congresses. All of the rules. contributions, and 
decisions must come down im the process so that the 
people themselves can decide and take real responsibility 
for the moncy. potential for action. and consequences of 
their mistakes * 


When it happens that way. then Sweden us “very soon in 
Brussels,” Odd Engstrom sand. Then people will see that 
Sweden must get into the Community. plug into the EC's 
secure foundation 


The new world builds downward and upward, Engstrom 
explained. That is what the SPD did once and now ut is 
time for it to do i again 


“Milhons of people today can act directly. They do not 
have to send in forms to sundry bureaucrats. They are m 
direct contact with thew entire muleu througa such 
improvements as cellular iclephones and fax machines 
They can cxercise influence where they stand.” 


The votes of the Social Democrats om the forthcoming 
popular referendum «ill come to determine whether 
Sweden will be a member of the Et 


* Pro-EC, Anti-EC Groups Outlined 
GIENOOIIB Stadholm DAIGENS NVHETER in 
Swedish 6 Sep Vl pil 


{Article by Ake Ekdahl “Yes, No, of Undecided” ] 


[Text] Key figures of the Social Democratic Party [SDP] 
are currently beginning to form themselves imto cam- 
paign groups for and against Swedish membership in the 
EC [European Community| 








4% NORDIC COUNTRIES 


— Those in favor call themselves “The Lefi for Europe.” 
The mutiative was taken by the long-time environ- 


mental advocate, Rolf who asked the editor in 
chief of ARBETET, Anders to take charge of a 
list of names. 


Greger Hatt, SSU [Swedish Social Democratic Youth) 
member Jonas Helling, Ines Uustmann, Social Demo- 
cratic Union of Women member, Lulea Bjorn Petters- 
son, District Workers’ Employment Board director, 
authoress Anna Westberg, Editor in Chief Helle Kiein, 
TCO’s Kristina Persson, and former cabinet minister 
Margot Walistrom. 


—In addition to the pro-EC “The Lefi for Europe,” there 
also exists “The Lefi for All Europe,” which maintains 
that the SDP should not have any opinion about the 
EC issue. The initiators were municipal leader 
Lillemor Arvidsson, Christian Democrat Lena Kieve- 
nas, and Margareta Winberg of the Union of Women. 


as well as 
former cabinet minisicrs Bengt Goransson and Bengt 
Lindk vist. 


“Alternative to the EC” ts a group of publicists who 


oppose the monopoly over opinion i was felt the 
pro-EC forces would have achieved had the SDP 


prominent members are Ingvar Carisson's earlier 
press secretary, Marita Ulfskog, and the Center Party's 
editor in chief in Hudiksvall, Jorgen Bengtsson. 


-—““No’ to the EC Movement” is a campaign group for 
outnght EC opponents. One of the leaders in the group 
1s Social Democrat Ewa-Brit Svensson of Vaxjo. 


—The Social Democrats’ EC group has as its chairman 
Sten Anderson, former cabinet minister and party 
secretary. The group will conduct the Social Demo- 
cratic informational campaign. 


-~The foundation, ‘Yes’ to Europe” is a pure pro-EC 
campaign for membership with a nonsocialist char- 
acter. 


—The Center Party launches its anti-EC group on 
Monday [7 Sep}. 


—The Liberal Party's pro-EC group is in the process of 
being formed 
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* Effects of EC Alcohol Prices Feared 


92ENO0631C Stockholm DAGENS NYHETER in 
Swedish 11 Aug 92 p 6 


[Unatinibuted arucie: “EC Alcohol Prices Will Kall 3,000" ] 


0 om guncentns Cem ovanseiis Gaus ef seenes 


In addition to the increase in the number of deaths, the 
increased consumption of alcohol, according to Andre- 
asson, will lead to increased health care costs. Currently, 


presumably rise to 9 or 10 ballon. 


“The study is limited to health care,” said Andreasson. |! 
did not attempt to calculate, for example, the cost in 
property damage or losses im production. 


* Union Demands EC-Model Wage Increases 
V2IENO62I8D Stockholm SVENSKA DAGBLADET in 
Swedish 3 Sep 92 p 21 


Article by Tommy Oberg: “Labor Federation Demands 
* Wage Model”) 


[Text] The LO [Swedish Federation of Trade Unions) is 
now demanding a “European tempo” for future Swedish 
wage increases. In the future, agreements “pegged” pri 
marily a> Cieemnan wan Goveligments oil Giterales 
what ends up in Swedish wage envelopes 


The LO strategists’ new model for the size of Swedish 
wage increases has been christened the European Cur- 
rency Unit (ECU) norm, following a well-known pattern. 


According to reports we have received, the surprising LO 
move will be made next week. LO will launch its contract 
offensive for 1993 then. 
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Neo Mere Greedy Demands 


The main message to its own members 1s crystal<iear- 
No more inflationary wages and greedy demands. Al 
most Swedish wage increases musi be held to a pace that 
allows us to maintain of improve our Competitiveness. 
From now on the weapons in the fight for market shares 
will be productivity and wage cost increases. 

Employers will also get 2 clear message. Their dream of 
& zero settlement at the national level is rejected as 
unrealistic. The ECU norm will be defended at all costs. 


How to determine the available wage leeway in the 
Swedish economy prot to contract negotiations has been 


one of ihe really tough questions dunng wage determi- 
nation discussion in the last two years. 


Local Negotiations 


SAF, the Swedish Employers’ Confederation, and the 
SAF associations have whoicheartedly rejected all dis- 
cussions and consideration of wage increase leeway on a 
national level. “There is no central wage increase 
leeway,” SAF claims. 


instead, the employers have tried and are still trying io 
have cach firm's productivity growth determine the pace 
of wage increases. 


Local wage formation has become the employer world’s 
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The choice of the EC countnes’ average wage increase as 
the Swedish wage norm 1s in line with the currency link 
to the ECU, the goal of an inflation figure that corre- 
sponds to the EC model and the aim of maintaining the 
same interest levels as the other countnes in the EC. 


“Startung | January 1993—when the European Eco- 
nomuc Area (EEA) agreement goes into cffect—all pro- 
tective barners against the rest of Europe will be climi- 
nated. This means that even modest declines in 
competitiveness will lead to lower production. icss 
imvestment, and fewer people employed in the sector 


thal 1s cxposed to competition. 


“As the last resort for saving jobs—devaluation—is now 
barred a persisient weakening of competitiveness will neces- 
sarily result in mass unemployment,” the LO's wage strate- 
gists wrote in their document on the contract negotiations 


Henceforth there 1s simply no room for record Swedish 
wage increases that are not offset by equally large 
improvements in productivity. 


bye eep 


wae Sn oan 10 Ep erneey record uncmploy- 
perceni—and warn of a situation that 


by eye PRR A 
prevail on the future Swedish wage market 


To beheve that productivity will increase more im 
Sweden than in the rest of the world in the long term and 
thus create room for higher wage increases 1s foolish. 


according to the LO strategists 
Instead, exapenence shows that Swedish productivity has 


grown a little more slowly during the last 20 years than 
the average for the EC countnes 





Wage Costs in Trade and Industry in Percentages 




































































Weighted average 1969 1990 1991 1992 1993 
Germany 1 40 9 62 62 ‘<. 
France 19.2 $1 $0 ai 40 Toe 
F ngland 127 rT 06 80 64 Tw 
italy 100 rT 2 Tt) 62 $7 
Holland 94 4 4) $7 as — §p 
ae ee 
Beigum Lurem a) is 4° $6 4s ae 
bousy —EE 
Spesn $4 Tv 14 a) 7 6) 
Denmark 25 9 ai 19 rT 4a 
Poriugal on 127 isa 67 us a) 
Iretand T a9 rT 82 64 eo 
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As the table shows Swedish wage costs rapidly in 1989 and 1990 than the so<alied ECU norm. This year and next, however, the 


rose much more 
OECD estemates that Swedish industry will regan some of the grownd that has been jost The wage cost mmcreases for 199) and 199) on the Latte 
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* Bildt Pledges To Stay Economic Course 
GIENO6IBF Stockholm SVENSKA DAGBLADET in 
Swedish 3 Sep 92 p 3 


[Guest commentary by Prime Minister Cari Bildt: “Mea- 
sures Must Be Correct for the Long Term”] 


{Text} The past week has produced an unusual spate of 
views on the truc state of the Swedish economy and how 
ecoonomic policy should be shaped in light of it. 


That is natural. In the midst of the general European 
financial unrest, Sweden has beea hit by a manifest and 
disturbing turbulence that has forced the Ceniral Bank to 
take resolute action. Many are now asking questeons 
about the cconomic situation and the political course. 


The unrest in the European picture is due partly to the 
need, primarily of Germany, to finance the reconsiruc- 
tion of Eastern Europe after the downfall of socialism 
and partly to the uncertainty about the Maastncht agree- 
ment as a resuli of the Danish referendum, which 1s now 
being reinforced by conjectures on the eve of the French 
referendum on 20 September. 


Practically all the European markets have been shaky 
during the past weeks and there 1s reason to expect that 
state of affairs to continue for a while longer. 


Domestic } actors 


But domestic factors must be added to this background 
of European turbulence. Experts disagree on how to 
describe and evaluate them, but | think there is a lot to 
Lars Heikensien’s observation (in his guest commentary 
of 28 August) that it has been more an issue of general 
nervousness on the markets than of a changed assess- 
ment of the actual economac trend. 


Al present the Swedish cconomy 6 in a transitional 
phase The difficulties of the phase should not be under- 


estomated, bul i is something we have to go through. 
After the rapid cost development of the 1980's with their 


persuasive force. Fixed exchange rates are now firmly 
embedded in our entire political system. They will be 
defended with all the means at our disposal 
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Limited Framework 
With the fixed exchange rate policy aimed at binding us 


increasingly 
open to the rest of Europe, the framework for economic 
policy ts obviously lumited. There 1s one path to follow in 
handling the transition to a low inflation and high 
growth economy and that path 1s not really very broad. 


The government's economic policy has received a large 
amount of support from economic analysis, both within 
and outside our borders. There is special reason to note 
the analyses made im other countries, which describe 
Sweden's economic future possibilities in glowing colors 
following the reorganization of economic policy. 


We also see that basic conditions im the economy are 
developing well. Low inflation has a good chance of 
becoming permanent. 

The growth of productivity 1s impressive, primarily in 
the private sector, bul to an imcreasing extent im the 
public sector as well Swedish industry 15 now regaining 
its Competitiveness. The balance of trade shows a sub- 
stantial surplus and there has been a marked increase in 
private savings. 


Right Direction 


All this means that a development which was heading the 
wrong way in all these important respects just a few years 
ago 1s NOW Moving in the nghi direction 


But at the same time the problems are obvious. The 
almost casino-lke conditions in parts of the economy in 
the 1980's have left the financial sector with a heavy load 
of problems. The climination of jobs, primarily im the 
private sector, which in the fall of 1989, is con- 
tinuing. The scourge unemployment 1s sinking a 
growing number of people And it 1s obvious that there 1s 
a vexingly large structural deficit in government finances 
that must be corrected. 


In addition, the international economy has developed 
more weakly than many thought « would and ai the 
same time interest rates are rising and financial uncer- 
tainty 1s evident. 


These are troubled waters for the Swedish bark to 
navigate. lt certainly does not make i less necessary to 
maintain our course. On the contrary, «t calls for firm- 
ness and power in order to with squalis and 
shifts in wind son. Without a fixed course m this 
rough weather, we will never get through 


That does not prevent the government from also his 
tening attentively to the political opposition'’s views Our 
endeavor to seck broader political support for a sound 
policy 1s natural At the same ume Sweden cannot afford 
more economic policy mistakes A great deal 1s al stake 
and wrong decisions could delay the cleanup of our 
economy considerably. 
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Our Responsibility ( oatinues 


We will turn over all the stones that have to be turned 


responsibility to continue our work as we have donc 


during the past year with considerabie success 
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long hesitation can be allowed to check whal everyone 
reahzes is mecessary 


We will continue to pursuc European policy 
Nesther mm relation to our future partacrs m 
cooperation of in relation to all those mm owr own Country 
who sll need to be convinced « there room for any 
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aus Ws wo Gen Gbtan eeeanR Se Uae Caneinane Ee 
a strong decade mm the 1990's 


That requires that we not shiver when biting winds dbiow 
mm the current debate or when the caternal world's storms 
lash our ship violently 


We musi do ut. There is simply no alternative if we are to 
take care of employ ment and welfare for longer than just 
the neat clection penod and the neal generation 
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* More Banks. Insurance ( ompanics in | roubic 


VIENOOIEE Sixcthaim DAGENS NYHETER in 
Swvdish 3 Sep 9) p C4 


[Artucte by Jan Nylander: “Banks Face Bg New Losses 
as Resuk of BOB Bankruptcy” | 


(Text) Sua commercial hanks and insurance companies 
rsh a new bulhon kronor lows, DAGENS NYVHETER has 
learned The money was lost on loans to one of the 
COMRITY 5 Major property management companies BUB 
whick filed for hankruptcy on Wednesday 


firm. lt called for con- 


The question now 1s what will happen 


5 
z 
Z 


far. Coronado, based im Goteborg. which has larger 


enough to pay the costs.” sand BOB exccutive director 
Byorn Tornvall. In the first four months of this year the 
operation had a deficnt of SKr60 millon 
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Ar 1 the sstuation has become worse since then. 


One of the high-nse on Hotorg. which yicided 
rental income of around 30 muilhon 4 year, u now 
being vacated and there are Go new tenants -5 sight 


“In addition we capenenced an acute hquedity crises mm 
the fall,” sand Tornvall. “Even though we still had good 
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Price Drop 


We asked about the fact that as recently as the begemneng of the 
year the company had clasmed to have a surplus value of as 











$2 CYPRUS 


Denktas: UN Report Like ‘Sword of Damocies’ 


NC2909214592 Istanbul CUMHURIYET in Turkish 
25 Sep 92 p 8 


{Leyla Tavsanoglu report: “Ghali Report Impedes Fed- 
eration™---quotation marks as published] 


[Text] TRNC [Turkish Republic of Northern Cyprus] Pres- 
ident Rauf Denktas has said that the New York talks cannot 
be resumed on 26 October before an agreement is reached 
on the UN Secretary General Butrus Butrus-Ghali’s report 
and map and the question of the 40,000 Turkish Cypnots, 
who will be displaced if the map is accepted, is resolved. He 
said: “The Greek Cypriot objective is obvious. They seem to 
want the establishment of a federation. However, Yeoryios 
Vasiliou’s recent disclosure on the Greek Cypriot side's 
intentions clearly indicates that a federation cannot be 
established.” Regarding Butrus Butrus-Ghali's report, 
which was made public two days ago, Denktas asserted: “As 
long as this report remains over our heads like the Sword of 
Damocies, establishing a federation wil) be impossible.” 


Denktas arrived in Istanbul the previous night. We 
discussed the latest situation in the Cyprus problem. He 
reacted to Butrus Butrus-Ghali's latest report as follows: 


“As long as the UN secretary general's report remains over 
our heads like the Sword of Damocles, establishing a feder- 
ation will be impossible. Federations cannot be established 
under the Sword of Damocies or any other genuine sword. A 
sincere wish has to exist for the establishment of a federa- 
tion. The Greek Cypriot side does not cherish such a wish. 
The latest developments have created a significant anxiety 
in the Turkish Cypnot side. 


The Butrus-Ghali report said: “The probiem should be 
resolved within the framework of the talks that will start 
on 26 October because the countrnes that have provided 
units to UNFICYP [UN Forces in Cyprus] will either 
reduce or withdraw their contingents. We shall not be 
able to continue in Cyprus. Therefore, an agreement has 
to be reached in order to avoid such a state of affairs. 
Otherwise, | shall have to transfer the problem to the UN 
Security Council.’ They are convinced that this state of 
affairs will pose a threat to the Greek Cypriots. Mean- 
while, we are warned that the matter muy be transferred 
to the UN Security Council. The Greek Cypriots are 
warned that UNFICYP may be withdrawn and they may 
be confronted by the Turkish troops. They believe that 
the Greek Cypriots will be scared. The Greek Cypriots 
are wise enough not to be scared, because they are aware 
that the Turkish troops have not taken a step beyond 
their lines during the past 18 years, that they do not pose 
a threat to the Greek Cypriot community, and that they 
are a defensive wall for the Turkish Cypriots.” 
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The New York Talks 


Regatding the New York talks that will resume on 26 
October, Denktas asserted: 


“Every problem has to be resolved in Cyprus before we 
go to New York. It is a fact that certain dangers exist. 
Yeorynos Vasiliou conveyed a letter to Vasos Lissaridhus, 
a so-called socialist and a pro-Makanos politician who 1 
known as an enemy of Turks and who thinks of nothing 
else but the annexation of Cyprus tor Greece, in 1988. It 
said: “Support me. Your cause is my cause. | shal! pursuc 
your cause.” 


We have to talk with Vasiliou face to face. We also have 
to talk in detail with Oscar Camuilion, the UN secretary 
general's special envoy, if necessary. We have to tell him 
the following: Leave aside the proposals you have 
brought. We have to consider this danger at the present 
tume. We brought 1 to your attention several times in the 
past, but you did not believe us. It has been documented 
ai the present time. We shall not listen to what you have 
to say. The Greek Cypriots must accept our principles if 
they wish to establish a federation. You should persuade 
them to agree to our principles. You should come back to 
us after you have done so. 


The two sides have to debate the problems and establish 
a rapprochement dcfore they go to New York. Other- 
wise, the resumption of the talks will have to be post- 
poned. An alternative docs not cxst. Turkey supports 
the Turkish Cypriot side. The problem has to be matured 
in Cyprus. Otherwise, talks cannot be held in New York. 
We can go to New York. But we can also say that we have 
arrived, but we do not intend to hold talks. They will 
continue to regard us as a minority community. The 
recent developments have created significant anxiety on 
the Turkish Cypriot side. The UN secretary general's 
map has caused significant distress in Turkey and the 
Turkish Cypriot side.” 


Addressing himself to Butrus Butrus-Ghal:. Denktas said 
the following. 


“He should not have brought a map to the negotiation 
table. The map should have been the last docurnent to be 
drawn up. We should have deliberated on the principles 
The experts of the two sides could have worked to draw 
up a map after the principles were finalized. 


You have drawn up a boundary in accordance with your 
own views. You will displace 40,000 Turkish Cypriots 
once again. Neither | nor any other leader can convince 
the Turkish Cypriot people to support a federation after 
they see what will take place. This 1 unreasonable. The 
document that was placed on the negotiation table was 
described as a non-map. The report has converted i into 
a map. Consequently, Yeoryios Vasiliou 1s saying at the 
present time that he has accepted the UN secretary 
general's views and map and that Denktas should do the 
same and agree to hold talks. Things have been made 
casy for him. We are cxpected to give him a second 
opportunity before he discloses that he 1s willing to 
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establish a federation and before talks are held on the 


why | cannot hold talks. I will return the next day.” 


TRNC, Chechen-Ingush issue Joint Communique 
742909173892 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 29 Sep 92 


(Gaoif Semenddin), Gated 29 Sepeember| 


[Text] On behalf of the Chechen-Ingush Republic and 
the Turkish Republic of Northern Cyprus 


common interest, with a view to 
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President Vasiliou in Brussels for EC Talks 


NC2909154792 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2200 GMT 
28 Sep 92 


{Excerpt} President Yeoryios Vasilou traveled from 
Madnd to Brussels this evening for talks with EC offi- 
cials on Cyprus’ application for accession in the Com- 
munity. Vasiliow will begin hes talks tomorrow with EC 
commussioners, and on Wednesday he will meet with EC 
Commissioner Jacques Delors. [passage omitted) 


National Guard To Show Italian Missile Launchers 


NC3009105392 Nicosia ALITHIA in Greek 30 Sep 92 
pis 


{Report by Maria Menikou] 


{Excerpt} The military parade on | October (Cypriot 
Independence Day] will again be magnificent and 
imposing. The National Guard's latest acquisition, 
Aspide launchers, will be on show for the first ume. 
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Mitsotakis Interviewed on Balkans Policy 


AU 280908599) Munich SUEDDEUTSCHE ZEITUNG 
in German 26-27 Sep 92 p ii 


[interview with Greek Prime Minister Konstandinos Mitso- 
takes by Josef Recdmuller, place and date not given: “The 
Kosovo Albanians Must Not Become Independent”) 


[Text] [Reedemiller] Mr. Prume Minister, your govern- 
ment has resected accusations that Greece has violated 
the embargo against Serbia and . What mea- 
sures did you take to make sure the embargo 1s observed” 
|Mitsotakrs} | would like to stress that my country has 
emphatically reyected all accusations of allegedly failing 
to observe the embargo. It has also demanded that 
evidence be presented on such nonobservance. but there 
has been no response. U nfast and unfounded accusations 
that were made over a certain penod of tum have 
created bitterness in Greek public opinion. Today such 
accusations are not bemg made any more afier the 
government suspended the shipment of ot! products to 
the former Yugoslav republics. 

[Riedmuiller] You closed the border with Yugoslavia- 
Macedonia temporanly. Why? 

[Mutsotakis} We were attacked and accused of failing to 
respect the embargo, but we have really respected ut. We 
did not agree to the EC's policy in Yugoslavia. We 
suggesicd a cautious approach. The recognition of 
Croatia and Slovenia in December last year was thought- 
less. Recognition was okay, but the matter should have 
been prepared with Serfua. What was worse, however, 
was the recognition of Bosmia-Hercegovina This recog- 
nition led to the civil war, 1 was a negative decision. 
Nonetheless, we accepted it because we are Europeans, 
because we advocate the unification of Europe, and 
because we back a common European policy We 
have also fully respected the embargo. we were 
wrongly accused by all sides, in partecular by the German 
side. What did | note during that time? We supplied 
petroleum products to the republics of the former Y ugo- 
slavia, and most of the shipments went to Serbia via 
Skopye. Therefore, to prevent wrong accusations, we 
closed the border with the former Yugoslavia to such 
products, bul we also said that we will reopen the border 
as soon as the international community agrees a regula- 
thon to thas effect That 1s what happened. The border 1s 


An again. 


[Riedmiller] Now Skopje says that the Greek shipments 
and the shipments via Greek ports have incorrect transit 
documents, they are allegedly intended for Hungary. 
Germany, and France, whereas the goods are unloaded 
in Sertha 


|Mitsotakis] | blocked it all. | hope the shipments that 
are intended for Germany do not go to Serbia or Hun- 
But i closed the borders to all republics of the 
Yugoslavia, to Bosnia, Slovenia, Croatia, Serbia, 
of course. and Skopye 
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[Riedmuiler] According to the regulations of the sanc- 
wons, Greece is entitled to use traffic routes across 
Yugoslavia. Do you still use them” 

[Mitsotakis}] Yes, we are still using them, but there are 
problems. There are certain dangers. which many people 
avoid. They try to get through across Bulgana, but ut 
costs more moncy. 


[Rsedmuller] The Greek Army 1s currently holding muli- 
tary maneuvers 21 the northern border. What is the 
purpose of such exercises” 

[Miutsotakis} Yes, these are mancuvers that we hold every 
year, nothing has changed compared with previous 
years. We do not imtend to create problems in the 
Balkans, on the contrary. We are a peaceful and respon- 
sible people. We are Europeans, we are a NATO 
member, and we act accordingly. We have no minority 


probiems 


[Riedmuller] You have a Turkish minority in Thrace. 
[Mitsotakis} A Muslim muinornty. We are ready at any 
tume to prove that we treat them absolutely correctly No 
problem' 


[Riedmuiller] Are there aspirations in Turkey im the 
present situation to build a bridge to Albania. for 
instance, or Bosnia—to the Muslims” 

[Mitsotakis} Certainly. 


[Risedmuller] In what way” 

[Mitsotakis] Turkey has a considerable interest in 
Muslim minorities everywhere, including in Bosnia. 
That «6 sts due. Whether or not 1 also supplics weapons 
to the Muslims in Bosna, | do not know. There is no 
evidence 


Riedmuiller] Could you wmagine that the support by 
slamic states for Bosma-Hercegovina, which 1s now a 
more or less verbal one, could be increased and could 
become maternal support” 

[Mitsotakis} | do not know whether it 1s verbal. Maybe it 
is Not pust verbal today. The Bosnian problem is a very 
critical one that must be solved as soon as possible. | 
have been nghit for months im this respect. The only 
solution would be a cantonal state—a cantonal state of 
three ethnic groups, including the Serbs. They musi agree 
on such a system 


[Riedmiller} The Serbs reyect the cantonal sysiem. They 
accepted it formerly. 

[Mitsotakis}] No, Serbsa still accepts it. and the Croatians 
accept , but the Muslims reject «. But this is the only 
solution for Bosnia. there 1s no other solution. 


[Riedmuller)] Sertian and Greek politicians have saed 
that the Albanians in Kosovo cannot be granted the nght 
to self-determinat.,on, and the cxisting borders must not 
be changed. Why such restriction” 

|Mitsotakis] Does anybody say anything cise? To my 
knowledge. all European countnes and the United 
States, all UN member states keep to the principle that 
the borders in the Balkans cannot be changed. Without 
this principle there can be no stable peace. 





the 

they were arbitrarily defined by Tito. | do see any 
argument against this, and no one dares publicly to 
defend the contrary view 


[Mitsotakis} In Bosnia the three ethnic groups must 
state that will eventually be founded. There is no deci- 


told Rugova (who was elected president of the Albanian 
minority in Kosovo in May). | invited him to come to 
Athens, and | tried to influence him. Sometimes | had 
the impression that he understood. But | have been very 
worned in recent days. I have realized that the Albanians 
are returning to the policy of independence. Thai is 
bound to lead to the spreading of the war to Kosovo. And 
who knows what will happen then! 


[Riedmiller] What would happen if Serbia gave Kosovo 
the autonomy it once had? 


now? Is Tirana encouraging them, or do they believe that 
this 1s the proper moment for them to act’ 
[Mitsotakis) Both. They are being encouraged by Tirana, 
and possibly they also have the impression that the 
situation is favorable now. Unfortunately, they are 
encouraged by well-meaning people who belicve that the 
Albanians must be granted independence. That may be 
theoretically correct, but im practice it would be a catas- 
trophe for the people. 


[Riedmiiler] So you do not rule out the possibility of a 
conflict? 

[Mitsotakis] There will certainly be a conflict. We must 
have principles. We Europeans musi be fair to all sides 
and must respect principles. There are two principles in 
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this connection. The first principic 1s to respect borders. 
The second principle is this: We miust dea! with similar 
cases in the same way, which means we can tell the Serbs 
that what they ask the Croatians to give the Serbs in 
Croatia—autonomy—they must aiso grant the Alba- 
nizns in Kosovo. So if we respect principles, are fair to 
everyone, treat everyone equally and, above all, respect 
berders, then a solution 1s possible. Otherwise, there is 
no hope. And ut would be a tragedy. | think the West and 
Europe must see their responsibility. My position defi- 
nitely differs from that of my frends and colleagues in 
the European Council. We must now accept these prin- 
ciples and act accordingly. We must not encourage the 
Albanians to call for independence in Kosovo or advo- 
cate independence for the Serbs in Croatia. We must 
oy gm feb yh Ah hy 
Bosnia. 


[Riedmiller] Is 1 not too late now for all this, since the 
road 1s blocked by hatred’ 

{Mitsotakis] Never. What does too late mean? It will be 
much worse in some weeks, months, years. Ii 1s never too 
late. 


[Riedmulier} | mean, can Serbs and Croatians, or Serbs 
and Muslims live together after all that has happened” 
[Mitsotakis} In a cantonal state—why not’? Otherwise, 
they would have to found hundreds of towns and repub- 
lics in all of the Balkans, because there will also be Serbs 
in areas where Muslims live. Minorities must be 
respected. There can be no “ethnically pure” national 
towns, nor have there ever been such towns in the 
Balkans. t was an error from the start to believe the 
minorities could be granted freedom and independence. 
That is not possible, it 1s absurd. There must be multi- 
national republics. 


Riedmiller] As a result of the collapse of the Soviet 
nion, Turkey has become a country with a certain 
mission. It sees itself as a regional superpower. Has 11 not 
become more difficult for Greece to negotiate with 
Turkey’ 
[Mitsotakis] We can cocaist. And there is enough for 
both countries. Yes, we do have problems. The Cyprus 
problem above all must be solved. I think this 1s a good 
moment to solve it. | can see a certain hope for the first 
time. | would not say thai | am optimistic, but | do have 
certain hopes. We must solve this problem now, and it 
would also be in Turkey's interest. That is also what 
Prime Minister Demirel says, and he has also repeatedly 
told the Turks that the Cyprus problem is one of Tur- 
key's weak spots. 


[Riedmiller] Are the Greeks in Cyprus also ready to 
make compromises” 
[Mitsotakis}] Yes, they advocate a fair and lasting solution 


[Riedmiller] In the framework of a federation or a 
confederation” 

[Mitsotakis} A federation, not a confederation. That 1s 
the basis envisaged by the United Nations. 
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Report Notes ‘impasse’ on Recognitin of Skopje 
NC2909185992 Athens | KATHIMERINI in Greek 
25 Sep 929 2 


[Report by Alexis Papahelas from Washington] 


[Text] The latest reporis in the US. press regarding the 
intentions of Athens against Skopje have caused concern 
to both the Greek Government and the leadership of the 
Greek-Amernican lobby. Of course Greek Foreign Min- 
ister Mikhail Papakonstandinou expressed his satisfac- 
ton because his U.S. counterpart, Lawrence Eagiebur- 
ger, acting U.S. Secretary of State denied the conclusions 
of TIME magazine. However, diplomatic sources con- 
sider that the magazine's sources reflect the views of 
State Department officials and other U.S. departments. 


The same sources stress the fact that Eagleburger, during 
his meeting with Papakonstandinou on Wednesday, 
referred to the impasse on the issue of Skopye's name and 
recognition. The U.S. official pointed out that Skopje's 
leadership can neither accept the change of its name nor 
the formula of a double name, because that would lead to 
its downfall. Eagleburger also justified the U.S. Govern- 
ment's nonacceptance of the Lisbon decision, arguing 
that 1t would create additional problems to Skopje Pres- 
ident Kiro Glygorov. 


Reliable sources also note that the State Department's 
bureaucracy is preparing the ground to promote the 
recognition of Skopje immediately after the presidential 
elections of 3 November. U.S. President George Bush 
and his government's officials have pointed out to the 
government in Athens that their obligation not to recog- 
nize Skopje is until the November elections. They also 
pointed thai they “keep ali doors open as to what will 
happen afterwards.” 


FBIS-WEL-92-190 
3 September 1992 


Mitsotakis Accepts Invitation to Visit Georgia 


NC2909221492 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 29 Sep 92 


[Text] Prime Minister Konstandinos Mitsotakis has 
accepted an invitation by Eduard Shevardnadze, Presi- 
dent of the Georgian Republic, to visit his country. The 
invitation was conveyed by Roman Gotsindze, deputy 
Prime Minister of the Georgian Government, who at the 
head of a delegation met at noon with the prime minister 
to discuss bilateral issues. The meeting was attended by 
Deputy Foreign Minister Viryinia Tsoudherou and 
Mayor of Pirasevs Stehos Logothetis. 


In a news conference he gave one hour later at the 
SO SED Se eterrees annne Oh SS Vins 00 Gur 
country had the groundwork for the meeting that 
will take place at the level of state leaders. 


Replying to 4 question on the issue of Skopje, Gotsindze 
said his country supports the Lisbon resolution without 
opposing the 1 of that territorial region. 
Gotsindze also added that his country has had a bitter 
experience from a similar problem in [word indistinct} 
and appreciated that such issues of appellation can 
create political problems. 


The delegation submitted to the prime min- 
ister a of proposals on cooperation in the fields 
of telecommunications, communications, imterbanking 
and education. An air and sea link between the two 
countries, a visit to Georgia by Greek bankers, and the 
an educational exchange were agreed on in principle 


Gotsindze also stressed that the Georgian Government 
is Maimly interested in attracting Greek businessmen 
who will invest in Georgia, and in establishing joint 
businesses that will provide employment for the Greeks 
who live in Georgia. The delegation also met 
with Merchant Marine Minister Anstotelis Paviidhis 
and discussed with him issues on port cooperation and 
the development of trade traffic between the ports of 
Piraievs and Poti. 
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‘About 600 Terrorists’ Attack Military Posts 
142909173492 Ankara Turkiye Radyolari Network 
in Turkish 1700 GMT 29 Sep 92 


[Text] Terronmsts attacked the Derecik and Samanh: mil- 
itary posts in Semdinhh, Hakkan, carly this morning. 
According to a prelaminary investigation, $4 terrorists 
were killed im the ensuing armed clash. 


In a statement to Turkish Radio and Television on his 
return from the site of the incident, Unal Erkan, the state 
of emergency region , sand that one NCO, one 
sergeant, 21 privates, and five village guards were mar- 
tyred in the clash, while three privates were wounded. 
Erkan pointed out that before they attacked the Derecik 
and Samanl: military posts, the terromsts rasded a house 
near Derecik and murdered eight people, most of them 
women and children. 


Erkan said thai about 600 terrorists attacked the two 
posts at 0430 (0230 GMT] this morning with guns, 
missile launchers, and long-barre!] weapons. An armed 
clash ensued when the security forces responded. About 
one hour after the start of the incident, reinforcements 
arnved from neighboring posts and bases, as well as 
Super Cobra and Cobra armed helicopters. Air Force 
planes participated in the operation as well. 


The clash between the security forces and the terrorists 
lasted until 1600 [1400 GMT]. When the security forces 
surrounded them, the terrorists fled to ("Balkaya) and to 
the mountains. The fighting then continued im certain 
places along the Iraqi border. The security forces found 
the bodies of 54 terrornsts. More bodies are expected to 
be found tomorrow. 


Unal Erkan said thai the security forces seized heavy 
machine guns, automatic weapons, large amounts of 
ammunition, and hand grenades. 


Operation Into Iraq Reported 
143009062192 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 30 Sep 92 


[Text] Following the terrorist attack on the military posts 
in Hakkari’s Semdinh district in Turkey, the security 
forces have launched a large-scale cross-border operation 
into Iraq. It us reported that in the operation, supported 
by fighter aircraft, the security forces are firing at shelters 
where the terrorists might be hiding. Detailed informa- 
tron cannot be obtained from the region. 


79 ‘Terrorists’ Said Killed 
143009112792 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 30 Sep 92 


[Text] The number of terrorists who were killed in the 
armed attack launched against the Derecik and Samanh 
military posts in Hakkari's Semdinh district yesterday 
has risen to 79. Unal Erkan, state of emergency region 
governor, sard that in searches conducted in the vicinity 
of the military posts and the surrounding areas, the 
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bodies of 25 more terromsts were found. Erkan said that 
the number of dead terromsts might increase and that the 
search 1s being conducted only within Turkish termiory. 
He added that ut 1s believed thal many more terrornsts 
were killed outside Turkish territory. Searches and oper- 
ations in the region are continuing uninterruptedly. 


[At the end of the same newscast, the radio adds: “Prime 
Minister Suleyman Demure! has said thai 124 terrornsts 
were killed in the attack launched by some $00 terrorsts 
on the Derecik and Samanh military stations in Hak- 
kari's Semdinii district yesterday. According to a news 
bulletin we have just recerved, Demure] made this state- 
ment at his party's assembly group today. He said that 26 
soldiers, a sub-licutenant, an NCO, a sergeant, and three 
village guards were martyred. He added that five civil- 
ans were also killed in the clashes.”] 


‘Interrogation’ of 11 PTP Members Reported 
TA2909085192 Ankara Turkiye Radyolari Network 
in Turkish O5S30 GMT 29 Sep 92 


[Text] Eleven persons, including Fendun Yazar. former 
leader of the People’s Toil Party [PTP], and the former 
secretary general of the party, were detained yesterday in 
connection with the investigation launched into the last 
PTP congress [at which sentiment in support of Kurdish 
separatism was voiced] by the Chief Prosecutor's Office 
of the Ankara State Security Court. 


According to an ANATOLIA report, police detained the 
former leader and secretary generai of the PTP as well as the 
council members and some of the speakers at the congress. 
The Chief Prosecutor's Office also asked that the mierroga- 
tion of the suspects be concluded by § October 


MCIE Plans to Increase Soldiers ‘Firepower’ 


NC2909204392 Istanbul MILLIVET in Turkish 
23 Sep 92 p 18 


{Ercument Isleyen report: “Scorpions For the Turkish 
Troops” ] 


{Excerpts} The Machinery and Chemical Industry Estab- 
lishment [MCIE] has taken an mmutiative to increase the 
firepower of the Turkish soldvers against the Workers’ 
Party of Kurdistan [PKK] in sowtheasiern Anatoha. it 
has been reported that the MCTE factones in Korikkale 
are making their final preparations to manufacture the 
MP-5 K machine guns, known as scorpions. [passage 
omitted] The MCTE has also begun to manufacture a new 
type of mortar, which can be casily carned and used by 
a single soldier. The highly effective mortar, which 1s 65 
cm long and weighs three kg. will be used by the 
commando units 


Bekir Yildirwm, deputy director of the MCTE Arms 
Indusiry Establishment in Kortkkale, has sand that the 
production of the new mortar has already begun in 
accordance with the request of the Turkish Armed 
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Forces. He stressed that plans have been made to 
ufacture 385 mortars by the end of 1992. He also said 
that the factones in Kinkkale can manufacture 2,000 of 
the same type of mortar on a yearly basis. | 
omitted] 


Turkey. The MP-5 K machine guns can fire 900 rounds 
per minute. Their magazines can hold up to ¥) rounds of 
ammunition. In view of the fact that they weigh only two 
kg. they can be very casily carned and used. They have 
an effective range of 200 meters. Plans have been made 
to manufacture 75,000 MP-5 K machine guns. 


The MCIE is about to finalize another project on which 
it has been working together with the Netherlands. It is 
related to the production of the “Bombiet™ projectiles, 
which can be fired by 155 mm traditional artillery and 
Howitzer guns. The officials have said that the Bombict 
projectiles are expected to draw significant attention in 
the mmternational arms markets. The “Bombict™ projec- 
tsles will have a range of nearly 10 km. The capsule of the 
projectile automatically opens over its target at an alti- 
tude of two km and drops its cargo of 64 cluster bombs. 
whaich fall to the ground to destroy thei targets. 


Mahmut Kurtoglu., MCIE deputy director general, has 
said that the work related to the project 1s now in its final 
stages. He also asseried: “Neat to be manufactured will 
be the smart bombs.” 


Pakistani President Begins Ankara Contacts 


7428091658692 Ankara Turkive Radyolari Network 
in Turkish 1600 GMT 28 Sep 92 


[Excerpt] [passage omitied] President Turgut Ozal, in a 
Statement at Ankara Airport, sand that the 
world today s% im search a new order based on 
democracy and economic prosperity and that Turkish- 
Pakistan: relations can make significant contnbutions to 
world peace and stability through this process 


Pakistan: President Ghulam Ishaq Khan pointed out 
that developments in the region following the disintegra- 
tion of the Soviet Union created conflicts and instability 
He further cxapressed the hope that these are temporary. 
Expressing satisfaction over the newly gained indepen- 
dence of the Central Asian republics, Ishaq Khan 
stressed that the membership of these countries in the 
Regional Cooperation Organization will create new pos- 
sibilities for regronal development 


The Pakistan: president visited the Ataturk Mausoleum 
im the afiernoon and paid his respects. Later he sepa- 
rately received Suleyman Demirel, prime minister and 
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Erdal Inonu, state minister and deputy prime munisicr. 
The ambassadors of the two countries were also present 


al the mectings. 
The Pakistan: minisicrs, who arnmved m Ankara on 


Demirel, Khan Discusses ECO 


BA 2909041592 Islamabad Radi Pakistan Network 
in Urdu 0200 GMT 29 Sep 92 


[Text] President Ghulam Ishag Khan and Turkish Prime 
Minister Suleyman Demirel have stressed the need for 
further sirengthening, capanding and revitalizing the 
Economic Cooperation Organization (ECO) This was 
emphasized by two leaders when Turkish prime minister 
called on the Pakistan: president m Ankara yesterday. 
The president informed Demirel that the neat meeting of 
the foreign ministers of the ECO member-countnes will 
be held by the end of November m Pakistan and 
capressed the hope that the si cowntnes that have 
apphed for ECO membership will be formally inducted 
into the organization. 


After the talks, Foresgn Secretary Shaharyar Khan told 
reporters that the two leaders discussed the need for 
expanding relations with the newly independent Central 
Asian staics President Ghulam Ishaq Khan emphasized 
the need for developing communication links between 
the Central Asian states and the ECO founding mem- 
bers. The two leaders capressed deep concern at the 
developments in Bosma-Hercegovina where Sertan 
forces have unleashed a reign of terror agaist the 
Bosnian people and are indulging in a gross violation of 
human nghts 


Khan Tours Military Factory 
742909121792 Ankara Turkive Radvolan Network 
in Turkish 1100 GMT 29 Sep 92 


[Text] Pakistan: Pressdent Ghulam Ishaq Khan. cur- 
rently on an official view to Turkey, 1 continuing his 
contacts im Ankara This morning, accompanied by 
President Turgut Oval, the Pakistam: president toured 
the Murted installations of the Turkish Acronautics and 
Space Indusiry The two presidents attended a bricfing 
by the industry's director general. Following the briefing. 
which covered the production stages of the F-16 plane 
and the installations’ new production goals, the director 
presented the visiting president with a plaque to 
remember the visit 


Oval and Ishaq Khan later visited the units where the 
F-16 planes are being manufactured They inspected a 
newly produced F-16 and the transport and tramimg 
planes thai are now being manufactured at the Murted 
installations 





Ozal, Khan Cochair Talks 


T42909193592 Ankara TRT Television Network 
in Turkish 1800 GMT 29 Sep 92 


[Text] Offical Turkish-Pakistani talks were held in 


According to information received from Presidential 
Spokesman Kaya Topen. the two delegations discussed the 
situation in 
Karabakh, Cyprus, Kashmur, and Irag. The delegations 
confirmed the benefits of the political consultations being 


held between the foreign ministers of the two countnes. 
They also discussed bilateral economic relations and the 
development of trade within the framework of the Eco- 
noma Cooperation Organization [ECO] The Turkish dele- 
gation capressed its pleasure about the interest and suppor 
shown to the Turkish contractors in Pakisian. The two sides 
also stressed the benefits of the cooperation and solidanty 
between the two countnes both within ECO and the Islamic 


TA3009105792 Ankara ANATOLIA in English 
1015 GMT 30 Sep 92 








